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13-Nation Defense Summit Opens in Scotland 


2102132490 London PRESS ASSOCIATION 
in English 1050 GM7 21 Feb 90 


[Excerpt] A top-level defense summit meeting got under 
way today amid massive security at a Scottish hotel. 


Armed police and military policemen patrolled the 
grounds of the Gleneagles Hotel, Tayside, where defense 
ministers from 13 European countries were meeting. All 
vehicles were checked underneath with mirrors for con- 
cealed explosives, police sniffer dogs patrolied the 
grounds, and the SAS [Special Air Service] were widely 
presumed to be guarding the area. 


The ministers posed briefly for photographers before 
their secret sessions began. They made no comment on 
the talks. 


The ministers form part of the independent European 
program group, a body formed in 1976 to coordinate the 
purchasing of defence equipment. 


In its only comment so far on the meeting, the Ministry 
of Defense said: “Ministers are expected to consider 
proposals for increasing the visibility of the European 
defence market to industry and to review progress 
towards the implementation of the Euclid defence pro- 


gram.” 


The European fighter aircraft project, for which the 
troubled Ferranti group is thought to have won th: two 
billion pounds radar contract, was expected to feature in 
discussions, but official confirmation is not expected 
after the meeting. That deal, under which work would be 
carned out by a consortium of Ferranti in Britain, 
Siemens of West Germany, Inisel of Spain, and Fiat of 
Italy, is now being studied by both the cabinet and the 
po 2 Germans, and has yet to be officially announced 
publicly. 


Britain favours the Ferranti proposal, but the West 
Germans want a German system based on the American 
Hughes radar, said to be less technologically advanced, 
but tned and proven. Bonn is now thought to have 
dropped its objections to the Ferranti system, but is 
secking cast-iron commitment to ensue costs are kept 
under control. 


The meeting was being chaired by Defense Secretary 
Tom King, with Defense Procurement Minister Alan 
Clark. 


Other nations taking part are Belgium, Denmark, 
France, West Germany, Greece, Italy, Luxembourg, Hol- 
land, Norway, Portugal, Spain, and Turkey. [passage 
omitted] 


INTERNATIONAL AFFAIRS 1 


7A2202054190 Jerusalem Domestic Service in English 
0500 GMT 22 Feb 90 


{Excerpts}! The Foreign Ministry in Jerusalem says the 
EC council meeting in Ireland will soon lift scientific 
sanctions imposed on Isracl. The Foreign Ministry 
spokesman said that according to reports from Dublin, 
ali 12 foreign ministers in the EC have expressed their 
Opposition to sanctions against Isracl. 


Following his meeting wich the Irish foreign minister, 
Gerard Collins, in Dublin yesterday, Israel's Deputy 
Foreign Minister Binyamin Netanyahu has expressed 
optimism that the EC dec:sion to impose sanctions 
against Israci will shortly be rescinded. Jerry Lewis 


reports: [passage omitted] 


[Begin recording] [Netanyahu] Well, | have reason to be 
optimistic about the development of relations between 
Ireland and Israci, and | have reason to be optimistic 
that the EC sanctions will be rescinded 


[Lewis] Mr. Netanyahu, however, was not able to indi- 
cate when the final decision will be taken, but he said his 
optimism was based on the fact that a number of the 12 
foreign ministers had earlier this week spoken out 
against the sanctions. 


He said he was also hopeful for an improvement in 
Irish-Isracli relations, but could not at this stage set a 
date for the opening of embassies in either Tel Aviv or 
Dubiin. [passage omitted] [end recording] 


Austrian Social Partners Meet £C Officials 


AU2102143690 Vienna DIE PRESSE in German 
21 Feb 90 pp 1, 2 


{Otmar Lahodynsky dispatch: “Social Partners Urge the 
EC”) 


[Text] Brussels—During their joint visit to the EC Com- 
mission, the four presidents of Austria's social partners 
[representatives of employers and employees] called for 
Austria's speedy integration into the EC. “We see the EC 
as the core of a new Europe,” Rudolf Sallinger, president 
of the Federal Economic Chamber, stated at a joint press 
conference in Brussels on Tuesday [20 February]. “We 
expect harsher competition, but our economy 1s pre- 
pared for this.” Friedrich Verzetnitsch, head of the 
Austrian Trade Union Federation, noted that the appli- 
cation for EC membership is the “correct way for Aus- 
tria’s shaping of its economy.” He is not afraid of “social 
dumping,” because decisions in the social area will 
continue to be made at the national level. 


“Austria can also maintain its high social standards in 
the EC,” Verzetnitsch told DIE PRESSE. “We will not 
be spared structural changes, even if we do not join the 
—— 
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During the meeting with Jacques Delors, president of the 
EC Commission, Delors continued to rule out negotia- 
trons on Austna’s membership before 1993—as DIE 
PRESSE reported in yesterday's late edition. Vienna's 
application will then be discussed “with priority.” One 
must “not underestimate” neutrality as a probicm. 
Delors said, referring to a potential defense component 
of the EC. 


Contrary to Delors, EC Commissioners Christophersen, 
Van Miert, and Brittan told the social partners that 
Austria's neutrality 1s not an obstacic. “Also as a result of 
the events in Eastern Europe it is no longer the obstacle 
it was in the past,” Verzetnitsch said. “But we will have 
to struggic for membership.” 


Delors praised Austria's social partnership as a potential 
instrument for the EC to use to solve conflicts. Before the 
end of the year the EC intends to conclude an agreement 
with the European Free Trade Association [EFTA] on 
the common economic area. However, this will not 
replace negotiations on membership with Austria. Fed- 
eral Economic Chamber head Sallinger vehemently 
advocated EFTA's right to participate in decisions con- 
cerning the “European economic area.” 


EC Transportation Commussioner Kare! Van Miert 
Stated that at the moment there is “no chance” of a 
financial contribution by the EC to transit traffic in third 
countnes. However, he sees a solution to the quarrel 
about th: ban on driving trucks at night: If Austria 
extends the regulations for exception, the retaliatory 
measures of the FRG and Italy could also be lifted. Van 
Miert stressed that the expansion of railroads and of 
road-rail transportation has priority for the EC 
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Alois Derfler, president of the Chamber of Agriculture, 
pointed out that he ts less trying to expand agricultural 
exports to the EC than to reduce discrimination. “On the 
single EC market a third country will have even more 
difficulties,” Derfler said. 


EFTA Countries To Take Part in EC Program 


AU 1602140090 Vienna DIE PRESSE in German 
16 Feb Wp8 


{APA report: “Austria To Take Part in EC ‘Science’ 
Program” ] 


[Text] Brussels—Together with Switzerland and three 
other members of the European Free Trade Association 
[EFTA], Austria will sign identical agreements on par- 
ticipation in the EC “Science” research program late in 
February. The EC Council of Ministers agreed to the 
cooperation agreement recently. 


“Science” has been running within the EC since 1988. 
The objective of this program is the promotion of 
researchers within the Community, so as to curb the 
“bra'n drain,” or emigration of specialists to Japan or 
the United States. 


Under the program, the mobility of scientists 1s pro- 
moted through research scholarships or brief stays in 
other countries. 


With the exception of Iceland, all EFTA states resumed 
negotiations in 1988 on participating in the program 
which will be in effect until the end of 1992. Switzerland 
will participate in the financing with 4.6 million ECU 
(roughly 65 million schillings), and Austria with 3.2 
million ECU (46 million schillings). 
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Vranitzky on Talks With President Bush 
AU2102201790 Vienna Television Service in German 
1830 GMT 21 Feb 90 


[Robert Wiesner report] 


[Text] The highlight of Chancellor Vranizky's visit to 
the United States was a mecting with U.S. President 
George Bush at the White House. The mecting between 
Vranitzky and Bush lasted twice as long as planned. The 
reporters were waiting for the chancellor outside the 
White House. Inside the White House, Miss Teenage 
America was waiting to have her photograph taken with 
the president. 


After the meeting. Vranitzky stated that the main topic 
of his discussion with Bush was Eastern Europe, but also 
Ausiria’s interests in hosting a CSCE summit and in the 
establishment of a new development bank for Eastern 


Europe. 


[Begin Vranitzky recording] The United States has a 
positive attitude toward such a bank. However, as is 
known, the United States wants there to be certain 
structural, structural-political goals in the countries that 
would receive loans. This stand should be supported, 
because it is not only a question of supplying moncy to 
the East European countries but of striving for the beat 
possible use of the moncy there. This is an imporiant 
concern on the part of the United States and must be 
taken into consideration. Our talk took place in a very 
positive atmosphere. Of course, President Bush is not in 
a position to decide whether this or that bank will be 
established in Vienna. I am convinced, however, that we 
have a good chance. We can make a good offer, and |! 
believe that for this reason we will come up for carcful 
consideration. [end recording] 


Chanceller Vrantizky Interviewed on German Unity 


AU2102130390 Vienna DER STANDARD in German 
21 Feb 90 p4 


[Interview with Chancellor Franz Vranitzky by Werner 
Stanzi in the United States—date not given] 


[Text] [Stanzl] Mr. Chancellor, the Bonn government 
argues that unification will increase security in Europe 


Is this polemics? 


[Vranitzky] | would say that the various steps that are 
currently being taken between East and West European 
countries increase stability and security. 


All these steps are directed against the system of blocs, 
and will necessarily be linked to the reduction of troops 
and the arms arsenals. Thus, | do not consider this to be 
polemics, but a target that I consider realistic 


[Stanzl] From questions asked by U.S. journalists one 
could gather that the Americans really expect that the 
neighbors of the Germans ought to be more worried than 
they actually are. 
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[Vraniutzky] These questions imply the following: We in 
America look at German unification with certain reser- 
vations. It may include a certain implicit campaign 
among Europeans to confirm these reservations. 


The idea of German unification is bound to lead us back 
to the past. Thus the question automatically arises 
whether such danger will emanate from Germany. | do 
not think it will. 


{Stanzl] Why not? 


[Vranitzky] For several reasons. First of all, | belreve that 
European countnes have icarned a lot about how to deal 
with one another. Second, that democracy 1m all ECuro- 
pean countnies—certainly in the West, and in the East 
the reforms are also aimed at democratization—is a 
guarantee that nobody can cut off certain areas from 
another country. Third, since the end of World War Il, 
there have been numerous international regulations that 
restrain the arrogance of individual countries. We are 
experiencing this in the Vienna CSCE process. Four, | 
believe that politics can never be made without the 


cooperation of the people. 


[Stanzl] At the end of its existence, did the GDR bring in 
the decisive energy for the construction of the common 
European home? 


[Vranitzky] We must not forget that the whole process 
Started with perestroyka and the developments in Hun- 
gary. The GDR came only afterwards, and im turn, 
triggered further events: democratization in Bulgaria, 
and, of course, in Romania. Now the events in the Soviet 
Union have been stimulated, and so the development 
has returned to where it first started. 


[Stanzl] Until the changes in the GDR, one had to start 
from the assumption that it would take a long time until 
the real work for the construction of the European home 
could begin. 


[Vranitzky] All of a sudden new contents have emerged 
within the common home. Originally, 1 was conceived 
as “East-West- cooperation,” whereas now it is more 
than that, and there are independent components in East 
Europe itself, just as in West Europe. Suddenly this has 
become the platform for a completely new form of 
cooperation, which is less strained in many cases. 


[Stanzl] Do you have the feeling that Kohl is steering 
Germany policy im the mght direction? He is waiting 
until the 18 March elections, and in fact is there no 
cooperation with the GDR transitional government” 


[Vranitzky}] As a matter of principle | do not criticize 
other heads of government, as far as internal affairs are 
concerned. | have always held the view that the more 
difficult the times are, the more important and construc- 
tive cooperation becomes. 


[Stanz}] There still remains the question of the recogni- 
tion of Poland's western border. Do you regard Kohl's 
playing for time as a clever tactic” 
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{Vranitzky] There is no question about that. | think that, 
as far as this question is concerned, Chancellor Kohl will 
say the mght word at the nght time. 


[Stanzl] Poland wants to participate in the negotiations 
of the “four plus two.” Is this « plausible demand” 


[Vranitzky] I have the impression that the “four plus 
two” talks between the victorious powers and the two 
German states will be based on reasonable dialogue. |! 
think that this is sufficient. 


[Stanzl] Do you think that a certain euphoria about 
German unity might spread and include certain strata of 
the population in Austra? 


{Vranitzky] I do not want to discuss the medical meaning 
of the term euphoria here. As far as politics is concerned, 
it has been proved that any kind of euphoria is inappro- 
priate and subsides after a short time. To me it is 
absolutely clear that the cuphoria will subside in 1990, 
and that very soon the hard work wil begin. 


The East European covatries will only be able to catch 
up with the much further advanced countries with hard 
work, with much empathy, and without arrogance on the 
part of the Western countries toward the Eastern coun- 
tries. What I would like to say is that the current 
enthusiasm will soon have to yield to hard work. 


[Stanzl] In all of Europe there is an atmosphere of a new 
beginning. Yet we seem to be excluded from this. Is our 
federal president a great burden for us? 


[Vranitzky] It has nothing to do with tactics when | 
refuse to discuss this question. I take a practical and 
pragmatic view: It does not make any sense to get 
worked up again because of this question. We have a 
great interest in entertaining good relations with other 
countnes. | do not want to add anything to this. 


Mock Affirms Austria's Role for Soviet Jews 


AU2202113090 Vienna DER STANDARD in German 
22 Feh 9p 4 


[APA report: “Mock: Austria Open to Jewish Emi- 
grants”) 


[Text] New York/Vienna—Iif the Soviet Union were to 
again stop direct flights for Soviet Jews to Isracl and 
America, Austria would be willing to “continue playing 
the traditional role it has played so far,” according to 
Foreign Minister Alois Mock. 


As the Foreign Ministry announced on Wednesday [21 
February], in an interview for newspapers in the Middle 
East in New York, Mock stated that in this Austria is 
guided both by a humanitarian duty and by the Pales- 
tinians’ right to self-determination. He pointed to the 
observance of the UN resolutions on the territories 
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occupied by Israci, which are neglected by Israci's settle- 
ment policy. 


In view of the democratic reforms in the Soviet Union 
and in other East European states, however, one can no 


longer speak of refugees but only of emigrants, Mock 
stressed. 


Science, Education Cooperation With Hungary 
AU2102143990 Vienna DIE PRESSE in German 
21 Feb 90 p 2 


[Text] Vienna—On Tuesday Science Minister Erhard 
Buseck and his Hungarian counterpart Ferenc Glatz 
signed a protocol, which establishes scrence and educa- 
tion Cooperation between the two countries. This agree- 
ment facilitates cooperation in various fields of science 
and the exchange of university professors, researchers, 
lecturers, and students. 


In addition, as of the 1990-91 school year an Autrian 
higher-grade secondary school is to start work in Budap- 
est. Education Minister Hilde Hawlicek assesses the 
establishment of the school as a “first big success” of 


cooperation. 


Increase in 1989 Trade With Southern Europe Noted 


AU2102143390 Vienna DIE PRESSE in German 
21 Feb 9 p9 


[Text] Vienna—Last year southern Europe proved to be 
great for Austria's export business. With an increase of 
14.5 percent, the |2-percent total growth rate of all 
exports was exceeded considerably. A total of 14.4 
percent of all domestic exports went to Italy, Spain, 
Portugal, Greece, and Turkey. An increase of 17.5 per- 
cent in imports was registered; in total, 11.3 percent of 
all imports come from southern Europe. 


Strong stimuli were provided, above all, by the Spanish 
market. The dynamic development which Spain's 
economy has experienced since the country joined the 
EC is still continuing. With an increase of 27.5 percent, 
Spain assumed the !|0th rank in Austria's export statis- 
tics. Imports by Austria, on the other hand, rose only by 


10 percent. 


Exports to Portugal have also risen (plus 18 percent). 
Trade with Gi cece reached record i.gures with plus 19.5 
percent in exports and plus 25.6 percent in imports. 


In contrast, exports to Turkey (11.5 percent) declined, 
Turkey, for its part, was able to raise its deliveries to 


Austria by 21 percent through strong increases in tex- 
tiles. 
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* Procurement Scandal in Defense Ministry 


* PROFIL Report 


QOENOI&YA Vienna PROFIL in German 
18 Dec 89 pp 14-16 


[Report by Alfred Worm: “Explosive—Because of 

Dubious Ammunition Purchases, Prosecutor and Inves- 

tugating Magistrate Have Initiated Proceedings Against 

Members of the Armed Forces for Suspected Malfea- 
“) 


[Text] The limousine with the WD 67 diplomatic license 
plates has come to the attention of the authorities on 
several occasions. 


At the Foreign Ministry, for example, it 1s known that at 
one tome the vehicle was driven by Felix Przedborski, 
ambassador of the Central American Republic of Costa 
Rica. Officials of the Ministry of the Interior, in turn, 
wonder why the vehicle turns up in public from time to 
time, because for some time now the WD 67 plates have 
been considered stolen or lost. And people at the judicial 
authorities have stopped wondering altogether: They 
have information to the effect that a car with these 
hoense plates picked up a suitcase full of moncy ai the 
Swiss armament (“machine tool”) fariory Ocrlikon- 
Buchrie in Zurich and then brought it to Vienna. 


It 18 not known what happened to the moncy or who the 
moncy courier was. 


Georg Fenzl, a graduate engineer who has been manager 
of the Dr. Walter Schoen firm in Vienna for many years, 
says: “I don't rule out the possibility that our boss, Dr. 
Schoen, has sat in that car at one time or another, for he 
was Costa Rican consul general at one time. This is not 
very probable, though, because our staff drive their own 
cars.” 


For a start, though, Prosecutor Wolfgang Meckis and 
Investigating magistrate Heinrich Gallhuber do not 
think it matters who sat when in which car and who 
transported some amount of money somewhere. 


The legal system is investigating something more tan- 
gible (Vienna Office of the Prosecution file 25 8906/88, 
Preliminary Investigations at the Vienna Provincial 
Criminal Court file 22 b Vr. 1353/88): As yet “persons 
unknown” within the Austrian Armed Forces are sus- 
pected of malfeasance as covered in article 302 of the 
Penal Code. 


The “unknown persons” have long been known to the 
authorities, however. High-and top-ranking members of 
the Army are under suspicion of having cost the Austnan 
taxpayer milhons of schillings by purchasing ammuni- 
tion at greatly inflated prices and in unnecessary quan- 
tities from the Swiss machine tool company Ocrlikon- 
Buehric, Limited. 


AUSTRIA 5 


Instructions for this dubious purchase were issued by 
none other than the federal minister for national defense. 
Robert Lichal, on 12 August 1987. 


The judicial authorities al present are investigating the 
first case of damages—the purchase of 50,000 rounds of 
2-cm practice short-range Flak/S8 ammunstion for the 
Ocrhikon 20-mm antiaircraft gun. 


The Armed Forces paid Ocrlikon 35 millon schillings 
for this order. 


The authorities have calculated damages in the amount 
of 20 million schillings in this case alone. 


The Vienna Office of the Prosecution established that 
Vienna businessman Dr. Walter Schoen has been the 
Austrian agent of Ocrlikon-Buchrie since 1955. 


Since tha, time Ocrlikon has had something of a 
monopoly for antiaircraft guns and the appropriate 
ammunition. Schoen Georg Fenzl in an inter- 
view with PROFIL confirmed that “during this time 
there was bound to be a turnover amounting to several 
billion schillings ~ 


The Vienna Prosecutor's Office now suspects that a 
considerable part of this ammunition was purchased at 


greatly inflated prices 


The damage for the Austrian taxpayer may therefore run 
into billions. 


Once the investigations about the 2-cm ammunition are 
concluded, the investigations will cxtend to the purchase 
of 3.5-cm ammunition. 


Last but not least, the Vienna Office of the Prosecution 
will also clear up the background of the generous award 
of an order for “revitalizing the 35-mm Ocrlikon 
Cannon” to the tune of 1,927,000,000 schillings issued 
to Ocrlikon by the then minister of defense, Fnedhelm 
Frischenschlager. 

Division Commander Friedrich Dechant, head of the 
Office for Defense Technology, is indignant about the 
orders awarded to Ocrlikon. “Many millions were 
thrown out the window,” he says. “What happened there 
was chutzpah ~ 


He is the main witness for the Vienna Office of the 
Prosecution. 


Against Robert Lichal—and top circles of the Armed 
Forces. 


On 4 December 1987 the Vienna Office of the Prosecu- 
tion received an anonymous tip which accused an offi- 
cial of the Armed Forces named S. of being involved in 
dubious deals with Ocrlikon. The unknown accuser 
cryptically promised further revelations, saying: “1 am 
advising you that | will shortly be in a position to 


transmit adequate proof.” 
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A few weeks thereafier, the Vienna Office of the Prose- 
cution had enough information in its possessiun showing 
that something had been amuss in the purchase of the 
2-cm practice ammunition by the Federal Armed Forces 
Investigations began against “unknown culprits” —while 


the proceedings against official S. were suspended (at 
least un this case). 


In the meantime, violations of the penal code in the 
purchase of the 2<m Oecrlikon practice ammunition by 
the Federal Armed Forces have been adequately docu- 
mented. 


It has been establisived that the following order was made 
public on 9 March 1987: By the end of October 1987, 
20,000 pieces of this ammunition were to be delivered, 
plus another 30,00) by the end of June 1988 


There were several bids, but only two of these are 
relevani—by the French company Matra Manurhin 
Defense in Velezy-Cedex and by the Swiss company 
Ocrlikon-Buchrie, Limited, in Zurich 


Matra offered to supply the 2-cm practice tracer ammu- 
nition Flak/S8 for Fril9 apiece. The total sum 
amounted to Fr$.95 million—the equivalent of 15 mil- 
hon schillings. 


The secord bid, by Ocrlikon-Buchric, amounted to the 
equivalent of 35 million schillings. 


On 12 August 1987 Defense Minister Lichal issued 
instructions for the contract to be awarded to Ocrlikon. 
Before that happened, the minister had received a report 
on the matter from General Peter Corrieri, head of 
Ministry Section IV (Armament, Procurement, and 
Supply). According to that report, the technological 
development of the ammunition at Matra had not yet 
reached the desired stage, and the firm was therefore aiso 
not in a position to supply the Federal Armed Forces in 
time with the 200 pieces of sample ammunition required 
im the order. 


Minister Lichal therefore opted for Ocrlikon 


As the reason for that decision he cited the fact that he 
had received a visit by the Swiss defense minisicr who 
had told him that the Swiss Army were about to « *cide to 
purchase large quantities of either the Austnan ruch G 
cross-country vehicle or a Landrover vehicle 


If Ocerlikon was given preference (according to a note by 
Lichal in the Armed Forces file, “a sensitive point”), the 
Swiss defense minister reportedly told Lichal, it would 
do a great deal to sway the Swiss Army in favor of the 
Puch G. 


Lichal opted for the Oerlikon ammunition 


Less than 2 weeks passed before a storm of indignation 
arose within the Austnan Armed Forces 
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it was Division Commander Dechant, head of the Office 
for Defense Technology, who led the attack agaist the 
Lechal decison 


Dechant told PROFIL about this in the following words 
“The Matra product was perfectly all mght. The argu- 
ments in favor of Ocerlikon are utterly farfetched. What 
was donc, pure and simpic, was to throw 20 millon 
schillings out the window. The munistecr cannot make the 
excuse that he was not aware of anything. | mysaf 
properly drew his attention to the fact that m our 
opimon the Matra ammunition met all technological 
requirements of the contract.” 


[PROFIL] “And how about the required supply of a test 
series of 200 rounds of emmunition for test firing”™ 
[Dechant] “If one gives a company a deadline of only a 
few weeks for supply:ng a uny series of ammunition and 
it takes much longer to export these 200 picces of test 
ammunition from France and import them :mto Austna 
this is real chutzpah. I can vouch for ut: The Matra bid 
was perfectly all mght. Milhons have been thrown out the 
window for no carthly reason.” 


The prosecution and investigating magistrate meanwhile 
have obtained all the evidence to show that the practice 
ammunition offered by Matra mects all technological 
requirements. In addition, Matra is regarded as a solid 
ammunition company with an cxcellent reputation, 


capable of producing large quantities 


There 1s also something wrong with Lichal’s argument 
that the Armed Forces have to consider the position of 
the domestic firm of Steyr-Puch. At the treme im question, 
the Swiss Army had long since opted for the Puch G, and 
$0 no reciprocal actions on Austria's part would have 
been needed 


Michael Spindelegger, secretary to Robert Lichal, mm an 
interview with PROFIL brings a further argument into 
play, saying that Ocrlikon is prepared for further recip- 
rocal deals with Austra 


This 1s a lame argument: Ocerlikon has a deficit of billions 
with regard to reciprocal deals with Austra 


Matra, on the other hand, would have been prepared to 
have the firm of Hirtenberger make the cases for its 


cartridges 


In any case, things were simmering in the Armed 
Forces—against Lichal 


On 26 August 1987 Gen. Cornen wrote Lichal a letter in 
which he informed him that his “people (had) grave 


misgivings” against the purchase of the high-priced 
Ocerhkon ammun’ron 


The day before, Division Commander Josef Fenz, who 
heads the “Field Ordnance” group, had already sub- 
mitted serious objections to the minister's office. A 
certain Mr. Poppov at Matra refused to stand for his 
company being ditched and, according to a note by Fenz 
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im the files, “was predicting further action.” Matra 
beleved st had fully met all requirements of the order 


Division Chief Fenz made it quite clear to the minister's 
office that he shared this view 


Besides, Matra would involve the firm Hirtenberger in 
the manufacturing contract 


Lichal remained firm, however—tocing the Ocritkon 
line completely. 


But there was more to come as far as Lichal was 
concerned. On 2 September 1987 a comprehensive stand 
was taken by the Office of the Inspector General of the 
Federal Armed Forces, headed by Brigadicr Johann 
Woa!muther, with Colonel Ernst Hiadsk in charge of the 
particular case. The position taken was that really 
would be better if the minister's office reconsidered the 
Ocerhikon contract once more. 


Ministerial Secretary Spindelegger told PROFIL: “The 
minister really was quite surprised that everyone sud- 
denly wanted the order to go to Matra. After all, Cornen 
had said that Matra had not yet compicted the develop- 
ment of this ammunition.” 


Moreover, Spindclegger said, 1 had been made quite 
clear in the invitation of bids that “the Federal Ministry 
for National Defense is entitled to quality contro!” and 
that “the final decision about awarding the contract rests 
with the minister, who would have tc make the decison 
by 15 May 1987.” Besides, the ministerial secretary 
pointed out, Matra had “never sold us any ammunition 
before.” 


In any case, Matra had not been in a position to supply 
the desired test ammunition in time. No senous consid- 
eration was given to Matra offers for the ammunition to 
be tested in France. 


Ocrlikon, on the other hand, had been in a position to 
supply the test ammunition immediately “If a solution 
had been arrived at vis-a-vis Matra which would have 
enabled i to supply this test ammunition later,” Spin- 
delegger out, “this would have constituted uni- 
lateral preference of a bidder.” 


Nevertheless the minister still had some misgivings He 
asked his staff to come up with a legal opimion. It stated 
in due course what Lichal wanted to read: It would run 
counter to the conditions under which bids had been 
invited if Matra could not get the test ammunition from 
France to Austria in time, and so would the manufacture 
of the test ammunition by Hirtenberger in Austria to 
save time. 


Anyway, by now the minister had become a little shaky 


He asked the leaders of his army to come to a coordina. 
tion meeting. 
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in November 1987 “Coordination Discussson No. 22/ 
87” was held at the ministry, with Army Chief Johann 
Philipp arnong those attending. 


The things that happened during this mecting are down- 
nigh! grotesque 


Army Chief Philipp stated that the Ocriskkon 2<m prac- 
tice ammunition was not needed at all at thes tome. there 
being cnough ammunition on hand 


Miunisternal Secretary Spindcicgger told PROFIL: “lt was 
clear what had happened. Division Commander 


Army Chief Philepp apparently was under great pressure 
On the one hand, he had the distinct impresson that the 
minister wanted Ocrlikon to get a contract. On the other 
hand, the Office for Defense Technology (Dechant) had 
the gravest misgivings about the very same contract 


On 14 December 1987 General Philipp finally reported 
the following figures to the minister: 


In 1987 the Armed Forces had consumed 279 
of practice ammunition of this type (2 cm) 


Ie 1988, the anticipated need was 25.505. And there 
were cxactly 7,056 rounds on hand. 


This was enough to last the Armed Forces another four 
months. The inventory was not even enough to cover a 
year's needs 


Philipp stated that the quantit’ could “not cover 
training needs for 1988." Thus, he continued, the 

rumor that there had been no need for the 2<m 
sameatien was “without foundation.” 


“Therefore,” according to Ministerial Secretary Spindel- 
egect. “the ammunition was purchased from and deliv- 
ered by Oerlikon m 1988." 


Prosecutor Mekis and Investigating Magistrate Call- 
huber did not trust the Armed Forces any longer. As far 
as the pudicial authorities were concerned, there were far 
100 many things im this case that were ambiguous or 
maccurate or did not gibe 


Some weeks ago Gallhuber confiscated the ammunition 
inventory record—and was im for his first surprise 
According to the record and inventory check, the Armed 
Forces at the time the contract was awarded had no 
fewer than 56,000 rounds of this ammunition, plus 
another 7,000 (those reported by Philipp) im the mven- 
tones of Section TV 


26° rownds 
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In other words, at the tome the contract was awarded to 
Ocrhikon the Armed Forces had no fewer than 62,000 
rounds of this ammunition—mecting its needs for more 
than two years 


Magrstrate Gallhuber called quite a few witnesses into 
his chambers. and—pledged to tell the truth—thev came 
through 


As a witness, Divison Checf Josef Fenz sant: “There was 
much more ammunition on hand than was stated.” 


Divison Chief Fnednch Dechant stated: “i did my own 
research There was cnou J) ammunition—to cover two 
years needs at icast. | brought this to the attention of my 
supenor, Gen. Cormen, but he told me he had had the 
contract provision checked by Section 1.” 


Dechant said he had wittingly ignored a “muzzic™ 
imposed on him as carly as 1985 by the then head of 
Section IV, today’s Inspector General Othmar Taus- 
chitz—oblig.ng bir “not to undertake any checks 
without being asked to do so.” Dechant: “1 wittingly 
ignored this imstruction, whose motives I do not know 
As head of the Office for Defense Technology, | would be 
guilty of malfeass xce if I had not also checked the prices 
| acted im accordance with the law an‘ felt I had 1 act 
that way.” 


Dechant came up with a comprehensive documentation 
which can lead to bul one conclusion. For years, Ocr- 
hikon has been spotled by the Austnan Army with prices 
that are sensationally high and cost the taxpayer a 
fortune 


Presumably, in the next few days the judiciary authon- 
tes well turn “persons unknown” into known culprits 
and smitiate against them proceedings for suspected 


malfeasance 


In the case of the 2-cm ammunition order for Ocrlikon 
the facts are clear The minrster issued instructions for 
the purchase of ammunition despite the fact that there 
was no need for it at al! at the time. The prices for this 
practice ammunition are highly inflated. The contract 
was awarded to Oeriikon, the bidder who came im 
second Matra, with the best bid, was diiched despite the 
fact that, according to judicial investigations, 1 met all 


award the contract to the French company Matra. He 
wanted to involve them in the business ~ 


Georg Fenzl, on the staff of Ocrlikon agent Walter 
Schoen, out of i completely, saying “We are the 
general agents of Oerlkkon but we don't do any pricing 
We get the proces from Ocerhkon of Switzerland and pass 
them on. Then our job is only to sce to it that the 
contract is fulfilled.” 
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All of thes «5s dene om commresson 


The rate of commisnon Wahler Schoen gets from the 
Federal Army contracts of Ocrikon was not divulged 


The judscsary authorities are proceed ing sith ther inves- 
tigatsons 


Againy’ the Diese Armed Forces 


* Minister's Office Searched 
WOE NOIS9OB Vienna DIE PRESSE im German 
19 Dec 89 p 5 


[Report by “hws™: “Ammunition Purchase—Excitement 
m Lichal’s Offices—invesigation Without Foregger’s 
Knowledge™| 

[Text] Excitement at ta¢ Meusines of Defense and 
Justice: Without the knowledge" «1 the Minestry of Jus 
tee, prelameunary judicial saves «ions are taking place 
against Minister Robert Licks: «a * controvermal 
ammunition deal in 198). Wi Atsicr Foregger's 
spokesman on Monday [18 Decemi..1: deplored the fact 
that the Vienna Office of the Prosecution had not 
reported its action beforehand despite thrs being obliga- 
tory in accordance with Article 8 of the Prosecution Law 
in all cases of public micrest (“striking cases”) 


Al the Defense Ministry there was great caciiement 
Monday morning when it became known that on Sat- 
urday a search had been undertaken at the ministerial 
office of Lichal Secretary Spindclegger. Lichal himsc!f, on 
initial indignation, spoke of an “adventurous proce- 
dure,” which he would not stand for. The magistrate, he 
said, had indicated to him that the proceedings might 
last two months. “That kind of game will not be played,” 
he said 


What had happened’? On 12 August 1987 Lichal had 
awarded to the Swiss armament firm Ocrlikon-Buebric, 
Limited a contract to supply more than $0,000 rouods of 
practice ammunition for the Ocriikon 20-mm antiarr- 
craft gun. The cost: 35 million schillongs. The second 
bidder, the French company Matra Manerhin Defense. 
would have supplied ‘he ammunition for only 15 million 
schillings. According to Army contract regulations, any 
arms manufacturer not introduced in Austria musi 
supply 200 rounds of test ammunition grates Matra was 
unable to do so, the number was reduced to 80. the 
deadline was extended, but the test ammunrtion was not 
received from Matra 


One officer mm particular stood up for Matra at that 
tome—Division Commander Friedrich Dechant, head of 
the Office for Defense Technology. He had advanced im 
the Frischenschlager era, whes the SPOe [Ausnran 
Socialist Party] prevailed with its personnel wishes vie 
a-vis rts small coalition partner In addition to his official 
activity, Dechant was a consultant for various firms, 


including the Hirtenberg cartnage corapany, which m 
turn represented Matsa mn Ausina 
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[Report by “red™: “OeVP Attacks Judiciary Authorities 


e's Party inous Ge pudeadaney meamiiiiien tab 


purchase made in 1987. Deput, Chancellor Josef Ric- 
, Justice Ministry spokesman Michael Graff, and 
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informed about the preluminary investigation The statc- 
ments in yesterday's council of menrsters, however, later 
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course” was enjoying his “complete” 
Judging by the reports of the justice and defense minis- 
ters in yesterday's cours i] of ministers it was “as clear as 
can be™ that Lichal’s decssion to purchase the ammun- 
tion had been objectively correct and that the Office of 
the Prosecution had acted contrary to law. 


OceVP spokesman at ‘he Justice Ministry, Michael Graff, 


tions imposed by the constitution.” 
that he expected the Office of the Prosecution to fully 
explain the matter at the earliest possible time. 


Chancellor Franz Vranitzky (SPOc) commented on the 
discussion very cautiously, expressing the opimon that 
“one had to preserve self-control even in such a difficult 
situation. He assumed the justice miniz.cr would tee to 
it that the matter was resolved as soon as possible. 
Vranitzky noted that the domestic political debave in tue 
Lichal case was “very reserved,” adding that “if Lichal— 
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God forted—were a Socialest. the case would be played 
several Gecibels louder.” The Sccsalist Youth has clic’ 
on both Lichal and Feregger to resign 


Green Deputy Peter Pilz sand « would be “better (for the 
OeVP to} drop Lichal than the rule of law.” On behalf of 
the FPO [Austrian Liberal Party], party icader Norbert 
Gugertauer argued that the threat of discuplinary mea- 
sures agains: the investigating officials would “smack of 
intumedation ~ 


* Austrian Communists Slow To Accept Reform 


WOE NOJI9A Vienna DIE PRESSE in German 
29 Der 89 p 5 


[Article by Hans Werner Schesdl: “In the Austrian Com- 
munimt Party, a Swiveineck is Obligatory”) 


(Text) Just a few weeks prior to the 27th Party Confer- 
ence of the Austnan Communit Party (KPO), no onc 
at party headquarters kncws how fast or in what direc- 
ten to turn one’s head, to swivel one’s neck. Even 
though the party daily makes fun of “swiveineck Ezon 
Krenz.” the cervical veriebrac of the Austrian party 
leaders themselves are suffering from a lot of wear and 
tear 


la the recent Christmas issuc, one frustrated VOLKSS.- 
TIMME editor gave vent to his feelings in a Sighly 
smible column. “With dismay,” says there im the 
off al party newspaper, Ceausescu’s downfall places us 
face to face with “We rains of the solidarity which we 
used to practice unti' shortly before the end.” There had 
heen undercur’ ats among the editorial staff for some 
tome, it goes on to say, nevertheless, no one had found 
the courage “to express our disgust with sufficient clarity 
in Our reporting against the wishes of the publisher ~ 


The publisher is Franz Mubri, whose reign came to an 
end within a few weeks and whose world collapscc 
around him in a matter of months. Nothing remained of 
the “real, existing socialism,” almost nothing of the 
“fraternal states.” Thus our local mini-communist party 
18 Showing admurabie real in its search jor a continuing 
reason for cxrstence. “ wr job was more important to us 
than our honesty tuward the readers of our publication.” 
admits the VOLASSTIMME, whose local editions 
WAHRHEIT and NEVE ZEIT will have to cease publi- 
cation im the federal provinces next week for financial 
reasons 


How difficult i 1s for the last remaimuing local commu- 
nists to break with the orthodosn doctrine can be seen 
from the personal fate of scme true belrevers. As long ago 
as last Febvuary, Hans Jawker, an employee of the 
party-owned Clobus Publishing Company, had pro- 
tested against an exhibit on Romania. On a banner, he 
wrote: “Down With the Cesusescu Tyranny! Perestroyka 
for Romama'™ The Vienna party leadership brought him 


FBIS-WEL-90-0™% 
22 February 1990 


before a par y tribunal, whech msucd a reprmand: In the 
vicw of Virnna’s Communnst Pariy governor Otto Pod- 
ouxy. there had been a breach of party discipline. By 
November, some outraged readers Gemanded that the 
“left-wing daily” (as « calls wiself) finally come out 
against the Romanian despot. But the party icadership 
under Muhn. who had long since given up, Kk opt quict 
Thes fasted wntel bes swooessor, Walter Silbermayr. 
cipressed the denunciation demanded on 28 November 
at a Central Commutice assembly 


The VOLKSSTIMME, whoch prints 36.377 copies every 
weekds,, was once again left m a lurch. The devoted 
members of the p bhishing staff had long since realized, 
with the evens on ihe GDR, the direction of the winds of 
freedom. Bui even after that remarkable 9 November 
they were forced to equivocate. A picture of a man 
attacking the Berlin Wall had this caption: “Tamperng 
with the foundations of the GDR.” 


“The msuc now 1s a renewed socialism, of nonce at all" 
The panic which was evident from the editorials in the 
party paper by the end of November increased more in 
the next jew days. There was rejorcing about the Philip- 
proc Communit Party, which was allowed to have a 
egal party conference for the first time since 1945. On 
the inside pages. surprise was cxpressed that there was 
wnobstrucied entry mmto the Central Cosmutice building 
of the East Berlin SED [Socialist Unity Party of Ger- 
many]. The readers were informed that “previously, i 
had resembled an impregnabic fortress © 


Too late. Pcople had hardly gotten to know Egon Krenz 
before he disappeared. That was 2 positive sign, Silber- 
mayr assured his depicted following It would accelerate 
the renewal process .n the GDR. whereupor. a comrade 
openly accused him of phrasemongering im the party 
paper. This has not kept Silbermayr from contenuing to 
ireat the populace to his “scientifically formulated” 
analyses: “Today we are not witnessing the end of 
socialism, but rather the start of its renewal" 


As for the CSSK. the KPOc had always been aware of 
what was what. In > 986 it had lost a good part of its rank 
and file, when « welcomed the destruction of the 
“Prague Spring” by the “fraternal countries.” In 
November 1989, when the Crechoslovak people had 
already prevailed against those in power, the VOLKSS- 
TIMME wrote about a “dissatisfaction.” which any 
visitor to the CSSR had for sometime ocen able to 
discern im personal talks with the locals 


Later on, things became more unequivocal: “The type of 
socioliem that has been practiced is bankrupt.” There is 
complete unanimity with Mikhail Gorbache~, the last of 
the Communist Party chefs still in power But he offers 
lit?’ . solace to his totally insecure fiends mn little Austra 
The KPOe quotes him as saying “Dangers await only 
those who do not react to |) Lr cer its new leadership 
the exhausted party finally soncers ready io deal with 
reality 





Blast at Louvain University Injures Students 
AU 1692114290 Paris AFP in English 1123 GMT 
16 Feb 90 


[Texij Brussels, Feb 16 (AFP)}—At least 40 students were 
injured, 10 seriously, when a bomb ripped through a 
crowded lecture hall Friday morning at Louvain Catholi< 
University in Woluve, 2 Brussels suburb, the BELGA news 
agency said. It was the tnird such atiack at universitites in 
the Belgian capital area in 13 months. Police remain 
mystified since no-one has ever claimed the attacks, and 
there is no other sign of trouble at the institutions. Four of 
the injured had to be rushed to a special burn treatment 
center at a nearby military hospital. 


About 100 students were in the medical school audito- 
rium awaiting a lecture when the explosion hit. The 
shock was so strong it caused part of the ceiling to fall, 
and collapsed chairs in the hall. Witnesses said 1 sent out 
a thick cloud of smoke and “rolling flames”. They could 
not see farther than their arms, and firemen had to enter 
wearing gas masks. 


The two earlier blasts were at the Free University in 
Brussels. The first, on December 1, 1989, left three 
others slightly injured. The other, a year earlier on 
December 6, 1988, failed to explode. 


Further Details 


LD1602103690 Brussels Domestic Service in French 
1000 GMT 16 Feb 90 


[Summary] There was an explosion this morning at the 
Medical faculty of the University of Louvain in Brussels. 
It seems that the explosion was caused by a bomb placed 
in a lecture theater. A lecture was about the begin at the 
time of the explosion. The blast itself was followed by a 
fire, and part of the ceiling fell in. Most of the students 
were able to get out, but the provisional toll is about 10 
seriously injured and about 30 only slightly injured. Four 
of the injured are reportedly in an intensive care unit. 


Explosion Termed ‘Criminal Act’ 


LD1602151990 Brussels Domestic Service in French 
1400 GMT 16 Feb 90 


[Excerpts] Forty-nine people were injured in the explo- 
sion which ripped through the Catholic University of 
Louvain lecture theater at Woluve St. Pierre, Brussels, 
this morning. According fireman, 12 of the injured are 
sernously injured. 
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According to investigator. there 1s no doubt that the 
explosion was ihe result of a criminal act. [passage 
omitted] 


The university authorities have denied the rumor 
according to which the explosion could have been aimed 
at President of the European Commission, Jacques 
Delors. A reception was to take place in the building, but 
in a place well away from the site of the explosion. 


[passage omitted] 


Foreign Minister Discusses Hostage Situation 
LD1502182290 Brussels Domestic Service in French 
1700 GMT 15 Feb 9 


[Excerpts] Belgian Foreign Minister Mark Eyskens this 
afternoon answered parliamentarian questions at the 
Chamber. One of them dealt with the Silco hostages. 


[passage omitted] 


{[Leskovitch, second newsreader] Yes, the munister 
revealed on this vccasion that there 1s a liarson, a 
coordinator at the Foreign Ministry in Brussels and that 
he maintains contact with the various organizations in 
the Middle East which are likely to intervene im the 
liberation of the Silco hostages. I have also spoken to 
Roland Dumas in Ottawa because two of the hostages 
are French, stressed the minister. Socialist Party Deputy 
Gilbert Boysoy asked him whether Belgium has made 
contact with Libya on this issuue. Yes, answered Mark 
Eyskens, who added that the Libyan Jamahiriyah has 
distanced itself from terrorism. 


Netherlands 


Agreement With Poland on Military Inspections 
LD1 302135790 Hilversum International Service 
in English 1130 GMT 13 Feb 90 


[Text] The Netherlands and Poland are shortly to carry 
Out test inspections of each other's military forces. The 
Dutch-Polish agreement is ahead of a treaty between 
NATO and the Warsaw Pact on reducing conventional 
forces. This was announced by Dutch Foreign Minister 
Hans van den Brock in the Canadian capital Ottawa 
where NATO and Warsaw Pact ministers are meeting to 
discuss a conventional forces reduction treaty. Minister 
van den Brock says the time is now ripe to verify if such 
a treaty will be observed. This led Poland and the 
Netherlands to allow a test inspection of each other's 
military forces. Minister van de Brock said he hopes the 
Dutch-Polish initiative wil! be followed by other nations. 
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Defense Secretary: Policy Remain ‘Cautious’ 
LD2102103390 London PRESS ASSOCIATION 
in English 1640 GMT 20 Feb 90 


[Excerpt] Britain's defences will not be allowed to rot 
away, despite the thawing of the cold war, Defence 
Secretary Tom King promised today. There would con- 
tinue to be “very substantial number” of jobs in the 
defence industries, he told the workforce at the Yarrow 
shipyard on the Clyde. 


“Our defence policy will remain cautious and sensible 
and me<ing sure we don't take any risks,” said Mr King. 
Despite changes in the world political map, there was 
still “tremendous uncertainty” about the future. “Very 
real dangers still exist and there have always been times 
when the Navy shows how vital it can be,” he said. 


Yarrow’s—the largest private employer in the west of 
Scotland—has built seven of the 11 type 23s currently in 
service but last year it lost out on an order for four 
further frigates. Mr King told the workforce they would 
be in with a cance when the next batch of orders were 
made—if the yard remained competitive. 


“We are going to continue buying good ships for the 
Navy and I sense a lot of determination here to make 
sure they don’t lose out again.” The government had to 
continue providing for Britain's defence “as an insur- 
ance policy against the risk that something goes wrong.” 
[passage omitted] 


MIS Opposes ‘Easy’ Visas for East Europeans 
PM2102085090 London THE SUNDAY TELEGRAPH 
in English 18 Feb 90 p 2 


[David Wastell, Valerie Elliott report: “MiS Vetoes Fast 
Visas for East Europeans”) 


[Text] Security chiefs have vetoed calls by British diplo- 
mats in Eastern Europe to make it easier to grant visas 
for travel to Britain. 


They argue that there should be no let-up in the strict 
screening of travellers which has operated for entry into 
Britain since the Cold War, despite the collapse of 
Communist regimes throughout the Eastern bloc. 


MPs and diplomats believe that delays of up to 14 days 
in issuilig Visas in newly democratic countries of Eastern 
Europe are harising Britain's commercial and political 
interests. 


The all-party Trade and Industry committee of MPs 
criticised the current system last year and recommended 
that the time for issuing visas to businessmen be 
reduced. Mr Kenneth Warren, chairman of the com- 
mittee, renewed the call yesterday. 


“It would be helpful if our security services would focus 
on the fact that spies are now redundant in Europe,” he 
said. 
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But Mi5S, which is responsible for internal security, is 
taking a hard line because of fears that burgeoning 
democracies, behind what was once the Iron Curtain, 
remain unstable and could revert to hostile regimes. 

It has persuaded Mr Waddington, Home Secretary, that 
the screening process as it stands is the only way of 
preventing potentia! foreign intelligence agents oper- 
ating in Britain. 

The security services have long maintained that they 
have the manpower to mount serveillance operations on 
only a handful of foreign visitors to Britain. 


Because of this a strict visa regime, filtering out pote;*tial 
spres in advance, has been regarded as essential. 


In contrast, most Eastern European countnes have 
issued visas relatively freely in the knowledge that visi- 
tors can be tailed. 


In the face of increasing numbers applying to visit 
Britain recently, the Government has agreed instead to 
send extra immigration staff to Moscow and Warsaw 
next month to help process applications and keep within 
the 14-day deadline. 


British diplomatic sources point out that tens of thou- 
sands of East Germans have been granted West German 
passports since the Berlin Wall was breached late last 
year, and now have the same free access to Britain as 
other European Community citizens. 


Mr Warren said iast night that he would be writing to 
Foreign and Home Office ministers to press for policy to 
be reviewed. 


He said: “I am extremely concerned that the new repg:mrs 
must be welcomed by us, and this means getting rid of 
unnecessary bureaucracy in our government which is 
stopping trade.” 


Envoy to Jordan Asserts Settlements ‘Illegal’ 
JN2102083490 Amman Television Service in English 
2000 GMT 20 Feb 90 


[Interview with Ambassador to Jordan Anthony Reeve, 
by Murid Hammad; date and place not given] 


[Text] [Hammad] Your Excellency, Mrs. Thatcher gave a 
statement on the Jewish emigration and she described, 
more or less, not in those words, but she described it as 
an unjust thing to let the Soviet Jews enter the occupied 
West Bank. What is your comment on that? And why did 
she describe in that manner? 


[Reeve] Well, as you probably know, Mrs. Thatcher 
made a speech to a gathering of British Jews. It was a 

wide-ranging speech. And she made two main points on 
the Middle East. And the first of these points was that we 
have worked in Britain and in Europe for a very long 
timc to secure the right of the Soviet people to leave their 
country if they wish. But, as Mrs. Thatcher said, it would 
be very unjust indeed if that right of those people to 
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leave the Soviet Union were at the expense of the rights 
and the land and the homes of the people in the occupied 
territones. In other words, if the emigration from the 
Soviet Union led to increased settlement in the occupied 
territomes. And the second point she made was thal as we 
move to a settlement more rapidly of the international 
problems which have bedeviled the world for the last 40 
years, it would be very important—in fact she said that 
she was desperately anxious to see similar progress in the 
Middle East. And, therefore, the !sracli proposal for 
elections in the occupied territories, if it is to lead 
anywhere, must, Mrs. Thatcher argues, be on the basis of 
a dialogue between Palestinians and Israclis. And she 
said that she meant by them Palestinians not in only the 
occupied territories, but Palestinians outside them, too. 
Now those were the two points she made. Of course, 
there is a direct connection between the two, because all 
of us who try to follow the Middle East problem argue 
that the only sensible basis for a settlement would on the 
basis of the exchange of land for peace. And on this point 
I know that my prime minister, Mrs. Thatcher, and my 
government have very considcrable sympathy with the 
concern which has been voiced by His Majesty King 
Husayn and by His Royal Highness Prince Hasan for 
some months now. 


[Hammad] How much, in the view of the British Gov- 
ernment, could the infiltration of Soviet Jews into the 
occupied territories affect the peace process and a 
peaceful settlement to the conflict? 


[Reeve] Well, a great deal, because all of us who follow 
the Middle East problem argue that you have to have a 
basis for it, which is the exchange of territory for peace. 
And obviously, if you have uncontrolled settlement in 
the occupied territories, that is going to make it much 
more difficult to give back territory in return for peace. 


[Hammad] Therefore, what is, in your opinion, the 
impact of Mrs. Thatcher's statement regarding the issue, 
on both the Middle East issue and on the future of the 


occupied territory? 


[Reeve] Well, I hope it will leave no doubt in the minds 
of Israel where we stand. That's the most important 
thing. We speak as a member of the 12 in Europe, and 
the 12 European countries all have the same view. It 
happens that Mrs. Thatcher made this strong speech in 
London just a few days ago, but all the European 
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countries have the same point of view. And, of course, | 
may say that all the countries say that settlements are 


unhelpful. 


[Hammad] Well, Mrs. Thatcher was the first world 
leader to talk about this issue. How would this affect the 
policy of the European Community now that you've 
mentioned your membership in the EC? 


[Reeve] Well, as I say, I think there is no disagreement 
among the 12. It is not a point that we have any dispute 
about. All of us in the 12 regard the settlements as illegal, 
and the fact that Mrs. Thatcher has made this speech is 
just a reinforcement of that position. 


[Hammad] And do you think it will also have any impact 
on shaping the future of probably American policy 
regarding this issue? 

[Reeve] Well, I think you have to ask the Americans that. 
It is not possible for me to answer the question, but as I 
said just now, all governments regard the settlements in 
the occupied territories as unhelpful, but we go further, 
and we say that settlements are illegal. 


[Hammad] And regarding the British Government's 
policy on the occupied territories as such? 

[Reeve] Well, our policy is that Israel withdraw from the 
occupied territories. We quite understand the desire of 
the Israeli Government to have security. That is the right 
of the Israeli Government and we respect it. But we 
cannot see that it is possible to establish such a right and 
maintain it in the face of the manifest injustice to the 
Palestinian people. 

[Hammad] One more final question Your Excellency. 
Do you think the British Governmeni will take some sort 
of action with the Isracli Government concerning the 
Soviet Jewish emigration into the occupied territory? 
[Reeve] Well, the Israeli Government is already well 
aware of our position. We have made it clear, and of 
course Mrs. Thatcher speaks with all the authority of her 
government. And I think there can be no doubt where we 
stand. We cannot compel the Isracli Government to do 
anything. of course, but we hope that on this issue they 
will unferstand the concerns of the international com- 
munity, and we feel very deeply that King Husayn, in 
voicing these concerns, has a very important point. 


[Hammad] Your Excellency, thank you very much. 
[Reeve] Thank you. 
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Teltschik Surveys German Issue, Gorbachev View 


AU210214249) Hamburg DPA in German 1305 GMT 
21 Feb 9 


[Text] Bonn—According to Chancellor Kohl's adviser 
Horst Teltschik, Soviet party-state leader Mikhail Gor- 
bachev is “very flexible” on the German question. 
Teltschik said in a speech on the opportunities and risks 
of tie changes in East Europe in Bonn on 2! February 
that Gorbachev would be well advised not to make any 
“apodictic demands” in connection with the unity of 
Germany. 

Referring to Soviet Foreign Minister Eduard Shevard- 
nadze’s reserved statement on the timing of German 
unification, Telischik said: “The speed is determined 
neither by him nor by us; it is determined by the GDR 
people. He will be surprised how fast it will go.” 


In his speech at a meeting of the League for Food and 
Drug Legislation, the chancellor's adviser stressed that 
the Soviet Union should be included in the process of 

t between East and West Europe. He said 
that the Federal Government had a special interest in the 
success of the reforms initiated by Gorbachev. He said 
that at the end of the process leading to a new European 
postwar order, there should be “no winners or losers in 
East or West.” 


Teltschik, who was present at the meeting of Chancellor 
Helmut Kohl and Mikhail Gorbachev in Moscow less 
than two weeks ago [10-1i February], said that Gor- 
bachev was aware that “no framework can be created 
which would humiliate the German people.” He said he 
was convinced that a “fair solution” to the security 
problems in connection with German unity would be 
found by the fall. 


Teltschik believes that in view of the substantial supply 
difficulties in the USSR and other Warsaw Pact coun- 
tries, the Federal Republic must also consider that it will 
have to increase its aid measures. He said that “many 
people talk about aid, but only one government has so far 
kept its word—the Federal Government.” 


Teltschik said that the partners of the Soviet Union had 
only one alternative if the USSR were to be unable in 
acute situations of crisis to do something—the Federal 
Republic. This readiness to help is an “important 
chapter of German policy,” Teltschik stressed. 


Genscher Says Gorbachev Acknowledges Unity Goal 
LD2102183490 Hamburg DPA in German 1547 GMT 
21 Feb 90 


[Excerpts] Hamburg (DPA)}—The Federal Government 
sees no departure from its previous stance in Soviet state 
and party leader Mikhail Gorbachev's latest remarks on 
the right of the four victorious powers to have a say in 
the unification of the two German states. According to 
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Federal Foreign Minister Hans-Dietrich Genscher, Gor- 
bachev has actually “reaffirmed the substance” of the 
results of Federal Chancellor Helmut Kohl's visit to 
Moscow. But Gorbachev's view shows ow the other hand 
that there are still numerous psychological problems in 
the Soviet Union. [passage omitted] 


Genscher said that if the process of German unification 
is accepted in Europe by all those involved, a great deal 
more caution and sensitivity 1s required. But this does 
not alter the fact that Gorbachev, too, has again acknow!l- 
edged the goal of unity. Genscher said that the general 
secretary's remarks on a peace treaty do not contain any 
details about how he envisages such an agreement. 


Bonn government spokesman Hans Kiein said that he 
does not see “much that is exciting” in Gorbachev's 
remarks. Klein, too, refers to Gorbachev's reiteration of 
his view that the German people alone must decide on 
the form, road to, and speed of unification. The Federal 
Government, Kiecin said, does not see any reason to 
doubt this statement now. [passage omitted] 


Kohi Guarantee on GDR-USSR Exports Cited 


AU2102122190 Hamburg DIE WELT in German 
21 Feb 9 pil 


[Report by Bernt Conrad] 


[Text] Bonn—The Federal Government 1s ready to make 
sure, following the unification of Germany, that the 
GDR’'s long-term delivery contracts with the Soviet 
Union are fulfilled. That is what Chancellor Helmut 
Kohl promised party-state leader Mikhail Gorbachev 
during his talks in Moscow 11 days ago [10-11 February], 
as has been confirmed in Bonn. 


A denial by the Federal Government, published last 
weekend [17-18 February], creating confusion in the 
Federal capital, only applied to a news magazine report 
that Bonn had promised to assume the GDR’s export 
commitments to the USSR, meaning to jump into the 
breach for the GDR now. Sources close to the chancellor 
said that “we cannot do so because we do not even know 
what supply commitments the GDR has to the Soviet 
Union and other East European countries. We are trying 
to find that out.” 


On the other hand, Kohl's readiness to meet the GDR's 
export commitments after German unity has been estab- 
lished has been described as an obligation resulting from 
the Federal Government's loyalty to treaties. The chan- 
cellor made this pledge when Gorbachev expressed con- 
cerns about missing GDR supplies and the possibility 
that these supplies would be totally stopped after unifi- 
cation. The general secretary said that because these 
supplies include, above all, agricultural machinery 
important to the critical situation in the Soviet Union, 
extremely negative consequences could be expected from 
this. Reportedly, regarding agricultural machinery alone, 
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45 percent of all Soviet imports have so far come from 
the GDR. At present, the GDR is said to be 25 percent 
in arrears with its supplies. 

Kohl's intention to help in this respect following unifi- 
cation has been justified by sources in the Chancellor's 
Office with this argument: “We are highly interested in 
seeing Gorbachev succeed with his course.” These 
sources say that, of course, Bonn cannot dictate anything 
to West German firms; however, the Federal Govern- 
ment can help make this a good deal for firms in the 
FRG. Furthermore, the GDR firms which have supplied 
goods to the Soviet Union in the past will not disappear 
following unification, the sources say. 


According to official statements, the offer to the Soviet 
leadership, submitted by the chancellor during the talks, 
to make available emergency aid for the purchase of 
foodstuffs, has nothing to do with the issue of GDR 
supplies. Bonn and Moscow participate in this aid 
project, contributing 220 million Deutsche marks each. 
The Soviets can buy up to 142,000 tonnes of foodstuffs 
in the FRG on the usual market and export terms. The 
major part has reportedly already been ordered. 


Vogel Expresses Concern Over Unification Steps 


LD2202105190 Hambug DPA in German 0858 GMT 
22 Feb 90 


[Excerpts] Bonn (DPA)—The Social Democratic Party 
[SPD] Chairman Hans-Jochen Vogel is concerned that 
the hitherto broad approval for German unity could 
wane as a result of precipitate action in both states. 
Therefore, it must be made clear to the people that 
unification could not be achieved overnight, Vogel said 
today in an interview with the DPA. Amid all the 
understandable emotions, it is now essential to keep a 
clear head. 


“We cannot ask too much of the people, nor should we 
lose sight of social injustice,” the SPD leader stated. 
Otherwise, the unification process will lose the approval 
it enjoys in the Federal Republic and in the GDR. Thus 
an economic and currency union is not possible without 
social safeguards. This requires the resolution of a series 
of difficult problems, however, which must first of all be 
properly tackled. There mus! now be “time to take a 
breath and consider” for this, too, he added. 


In Vogel's view, there are differences in the conscious- 
ness of the people on both sides. The population in the 
GDR has an immense consciousness thrust behind it, 
while not a great deal has changed in the life of the 
Federal citizen. “Here speeds and surges of conscious- 
ness, which do not concur, come into collision with one 
another.” The politicians, too, must take this into 
account. 


He held fast, therefore, to the procedural character of the 
unification. The decision on how it could then be 
effected must come at the end. The path via a treaty- 
based unification remains more reasonable in his view 
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than Article 23 of the Basic Law, which makes it possible 
for the German territories to accede to the Federal 
Republic. This path 1s also acceptable, provided this 


accession comes ai the end of negotiations and interim 
arrangements. 


Vogel was skeptical about whether enough time rema:ns 
to draft a new greater German Constitution. Besides, the 
Basic Law is an excellent foundation. He must therefore 
hear convincing reasons why a completely new constitu- 
tion is necessary. Of course, in line with a federal state 
unity, the Basic Law must be amended and adapted in 
some places. In any case, according to Vogel, a draft 
constitution should be submitted to the population in 
both states for approval. A simple majority would be 
sufficient for adoption. 


Vogel believes the final settling of the status of a future 
greater Germany also requires time. “In any case we 
should not be disappointed if this takes a little longer 
than Federal Chancellor Helmut Kohl intends.” The 
debate on the future German capital, too, should not be 
too heated, even if he, as a Berlin deputy, is prejudiced in 
this matter. It is much more importanmt in the present 
situation that the unification be organized in those areas 
of prime significance for the daily lives of the people. 
“We should not now jeopardize what is possible here by 
issuing ultimatums of time in other areas.” [passage 
omitted] 


* Waigel Tentative on Mark Conversion Mechanism 


90EN0316A Hamburg DER SPIEGEL in German 
12 Feb 90 pp 20-22 


{Interview with Federal Minister of Finance Theo Wai- 
gel; date and place not given: “The Piper Must Be Paid™] 


[Text] [DER SPIEGEL] Minister, when will the GDR 
collapse? 

[Waigel] An exacerbation of the present situation in the 
throes of the current crisis is inevitable. The state's 
authority has been eroded. The present regime lacks the 
courage to make the decisions that need to be made and 
to act upon them. 


[DER SPIEGEL] Shouldn't the GDR simply choose the 
path of least resistance out of the chaos, namely, join the 
Federal Republic in accordance with Article 23 of the 
Constitution? 

[Waigel] | am in favor of proceeding in accordance with 
Article 23. According to the provisions set forth therein, 
the Constitution is to be applied to other areas of 
Germany as soon as those areas join the Federal 
Republic. It is well known that Prime Minister Modrow 
and, by widespread consensus, the other political forces 
in the GDR, are willing to re-establish the states that 
once existed in the GDR. Those states could then file a 
formal application. On the basis of the Constitution and 
the corresponding jurisdiction of the Constitutional 
Court, we would be obliged to accept such an applica- 
tion. 
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[DER SPIEGEL] Do you imagine this will happen 
immediately after the elections? 

[Waigel] I assume that after the elections a declaration 
will be passed by the People’s Chamber very quickly and 
by a great majority, in accordance with which German 
unity will be striven for and implemented as soon as 
possible. Whether those structures that are called for by 
Article 23 will be created as a result of such a declaration 
1s something | cannot say. 


[DER SPIEGEL] Article 23 does not call for the creation 
of states as a prerequisite. 

[Waigel] That 1s correct. It could be the GDR as a whole. 
I think we should adhere to the federal structure and 
arrive at greater decentralization. Thai would increase 
the degree of acceptance of reunificztion, both in the 
GDR and the Federal Republic. 


[DER SPIEGEL] Would a government have to be 
formed in the GDR after the elections at all? 

[Waugel] | assume that in the interim there would have to 
be a government. 


[DER SPIEGEL] The freely-elected People’s Chamber 
could also pass a declaration of intent to join the Federal 
Republic, as Article 23 requires. 

[Waigel] You presuppose there would be no government 
except for executive power from on high. Whatever is 
decided must be acted upon with appropriate guidelines, 
decrees, and so on, and such measures are the province 
of a government. 


[DER SPIEGEL] How soon will unity come? 

[Waigel] After the tumultuous events of the past weeks, 
it becomes a matter of increasing difficulty to provide 
guideposts in terms of time. We carnot anticipate what 
the citizens of the GDR must decide for themselves. In 
light of the consensus among nearly all the political 
forces in the GDR, however, I assume that the imple- 
mentation of German unity is desired at a more rapid 
pace there, and that the pathways toward it will be 
prepared more rapidly than most SPD [Social Demo- 
cratic Party of Germany] politicians in this country 
could have imagined possible until just a few weeks ago. 


[DER SPIEGEL] ‘Will it happen in the year 1990? 
[Waigel] Whether unity will be instituted so soon | 
couldn't say, but the first steps have been taken, in any 
case. 


[DER SPIEGEL] Will the next Bundestag elections be 
elections for all of Germany? 
[Waigel] Theoretically, that possibility exists. Whether 
that can be implemented from a practical standpoint in 
so short a space of time is something one should not 
speculate about at this point. 


[DER SPIEGEL] But you don't preclude the possibility? 
[Waigel] These days, it would be wrong to preclude 
anything, but I'll stick to my realistic assessment: Reuni- 
fication will cost a great deal of money and a great deal 
of energy—but it could come to us sooner than anyone 
expected. 
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[DER SPIEGEL] Won't the first step in the direction of 
unity be the expansion of the territory m which the 
Deutsche mark 1s the legal tencer? 

{[Waigel] After the elections in the GDR, there will 
hardly be sufficient political or governmental authority 
to implement the necessary reforms in prices, subsidies, 
dismantling the monopoly in foreign trade, and building 
up efficient tax legislation, and a functional monetary 
policy. For this reason, it is fitting and proper to take the 
path of a monetary union with simultaneous economic 
reforms. 


[DER SPIEGEL] How do you define monetary union? 
[Waigel] Monetary union means that by a certain date 
the Deutsche mark will be the point of reference for 
decisive economic processes. At that time, all values that 
had previously been expressed in terms of GDR marks, 
such as monetary claims and obligations, prices, wages, 
and those monetary and revenues as well as tangible 
assets, will be converted to Deutsche marks. At the same 
time as this conversion, responsibility for monetary 
policy and moncy supply from the central bank in the 
GDR will pass to the Bundesbank. 


[DER SPIEGEL] What will the GDR have to do? 
[Waigel] The first measure is a monetary collapse that 
will spare no one. We need to have more economic data 
on external debt, internal state debt, monetary circula- 
tion, and indebtedness of state-run enterprises. 


[DER SPIEGEL] So you don't know how great your risk 
is yet? 

[Waigel] Not even the government over there 1s sure that 
the data that have been available thus far have been 
realistic. We need a total parity of laws, perhaps in 
Stages; then the continuous fall of price structures—and 
here we can think of transitional solutions, such as the 
ones we had after 1948 in the areas of home construction 
or energy. Then there will be a continuous dismaniling of 
all taxes associated with the planned economy and the 
conditions of supply and earnings that are based on 
them, complete freedom of entrepreneurial activity and 
a comprehensive reform of taxes and disbursements, the 
restructuring of the state budget from the previous 
entrepreneurial expenditures to the financing of taxa- 
tion. 

{DER SPIEGEL] Do you seriously believe that the influx 
of immigrants from East Germany will dry up quickly? 
[Waigel] In any case, the fear that a border could be 
sealed again would be gone. Everyone in the GDR would 
see that things were improving. There would be invest- 
ments, new jobs would develop, and there would be 
opportunities for those who were deserving of them. 


[DER SPIEGEL] In the face of the completely outmoded 
means of production, unemployment would make a 
rapid appearance. 

[Waigel] During a transitional period, there will be 
dismissals. For this reason, an unemployment insurance 
system has to be developed immediately, which, of 
course, in its initial stages, will not be able to take in in 
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contributions what i expends in disbursements. Cine 
thing is certain: We are not running any msks on the 
stability of the Deutsche mark. The German economy, 
which has overcome problems of quite a different nature 
since 1949, is prepared for this eventuality. We can deal 
with the current problems given the current level of 
economic growth and the projected level of economic 
growth. 


[DER SPIEGEL] You are referring to the stability of the 
Deutche mark, which is not endangered, yet you do not 
even know anything about the amount of money over 
there that will be exchanged at a rate of 1:1. 

[Waigel] | didn’t say anything about this exchange rate. 
The limiting factors are decisive. Thus: What is the 
relationship between the production potential and the 
supply of money in the Federal Republic and the GDR? 
It 1s also possible to develop relationships from shopping 
baskets. 


[DER SPIEGEL] What do you think of plans that call for 
the immediate conversion of wages, salaries, and pen- 
sions in a ratio of 1:1, freezing savings in the GDR for 
the time being to convert them later on a gradual basis? 
[Waigel] These are all models that must be given due 
consideration. Investment opportunities have to be cre- 
ated for Eastern marks, for instance in home ownership, 


or productive capacity. 


[DER SPIEGEL] In the initial phase, at least, there will 
be a danger of inflation. The citizens of the GDR will 
suddenly have billions of newly-minted Deutsche marks 
in their hands without exchanging any products from 
their national economy for them. 

[Waigel] Here there would be a possibility of disbursing 
savings Over a certain period of time at a differentiated 
rate. The shop windows over there would quickly fill, 
just as they filled quickly here in 1948. 


[DER SPIEGEL] What is the GDR going to cost us? Can 
you say how far you are willing to go before you plunge 
into the adventure of a currency union? 

[Waigel] | think it would be a mistake to speculate on 
how far things will go before we know what will happen. 
In terms of the total financing, due to the very low level 
of new indebtedness we have entered into in recent 
years, we have a certain degree of leeway. 


[DER SPIEGEL] So the total credit limit will be 
increased” 

[Waigel] For this monstrous «!.alleng: a limited increase 
in total credit is acceptable. Duc to the dynamic devel- 
opment of our economy, we can expect continued high 
tax revenues. As a third measure, some reshuffling and 
re-organization of priorities in the public budget will be 
necessary. 


[DER SPIEGEL] Will the defense budget be cut? 
[Waigel] We'll have to wait and see how the disarma- 


ment talks progress. 


[DER SPIEGEL] Will the value added tax be increased” 
[Waigel] Nothing like that is planned. 
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[DER SPIEGEL] No concrete plans, but might not the 
finance minister have something of that kind in the back 
of his mind? 

[Waige!] There are no plans for it. Im any case, the 
finance minister does not reveal what 1s in the back of his 
mind in a SPIEGEL interview. I will note, however, that 
if more than 70 percent of the population are in favor of 
German unity, they know that a definite price must be 
paid. They also know this is a goal that is worth the price. 


Health Minisier Meets With GDR Counterpart 


AU2002142890 Hamburg DPA in German 1334 GMT 
20 Feb 9 


[Excerpt] Bonn—The necessary aid measures for the 
GDR health system this year will presumably cost 
roughly 500 million Deutsche marks, said FRG Health 
Minister Ursula Lehr (Christian Democratic Union) 
during the visit of her GDR counterpart, Klaus Thiel- 
mann, to Bonn on 20 February. 


According to her Ministry, in addition to these emer- 
gency measures, talks on the conprehensive renewal of 
the GDR health system will have to take place immedi- 
ately following the elections on 18 March, Mrs. Lehr told 
Thielmann and the roundtable opposition poli!icians 
accompanying him. She stressed the need for freedom of 
establishment for doctors, democratic self- 
administration in the health sector, and modern man- 
agement in health facilities. Both ministers agreed that 
the health agreement signed between the two countnes in 
1976 has proved its worth. [passage omitted] 


Railroad Traffic Expansion to GDR Proposed 


AU2102142890 Hamburg DPA in German 1252 GMT 
21 Feb 90 


[Text] Hannover (DPA)}—With the beginning of the 
summer schedule on 27 May, the Federal German Rail- 
roads and the German Railroads will for the first time 
have six interregional trains per day on the Cologne- 
Hannover-Berlin route. According to information given 
by the Hannover Federa! German Railroads Directorate 
on 21 February, this summer about 200 more passenger 
trains are to be used in travel between the FRO acd the 
GDR than last summer. This doubles the number of 
trains. 


In addition to the three existing railroad border check- 
points, a fourth checkpoint near Eichenberg- 
Ahrenshausen is to be reopened in the sphere of the 
Hannover Directorate when the schedule changes. 
Trains taking the routes of Duesseldorf-Leipzig, Kassel- 
Leipzig, Kassel-Nordhausen, and Frankfurt/ 
Maia-Cottbus are to use this checkpoint. 


Former GDR Spy Chief Reportedly in USSR 
LD2102201290 Hamburg DPA in German 1651 GMT 
21 Feb 9 


[Text] Hamburg (DPA}—The former GDR espionage 
chief Markus (Misha) Wolf has escaped to the Soviet 
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Union according 1» a report in the SUEDDEUTSCHE 
ZEITUNG. It says that Wolf has to reckon with an arrest 
warrant in connection with the enquiries against the 
Socialist Unity Party of Germany's [SED] former pro- 
curer of hard currency, Alexander Schalck-Golodowski. 
Wolf is said to have been involved in Schalck- 
Golodowski’s illegal arms deals, or may even have 
directed them. 


According to the paper's information, Wolf is staying in 
a dacha near Moscow with his half-sister and intends to 
write a book there on political events in the GDR. It is 
said he has two offers for this from West German 
publishing houses. 

The former head of the secret service counted as one of 
the early proponents of Gorbachev's reform policies in 
the GDR and thus came into conflict with the Honecker 
gerontocracy in the SED Politburo. An arrest warrant for 
Markus Wolf is still in force in the Federal Republic. 


Druze Leader Holds Talks in Foreign Ministry 


LD2002130190 Hamburg DPA in German 1125 GMT 
20 Feb 90 


[Text] Bonn (DPA)}—The leader of the Lebanese Druze, 
Walid Junblatt, held talks in the Foreign Ministry in 
Bonn today with State Minister Helmut Schaefer. 
According to the Foreign Ministry, Schaefer expressed 
concern at the deadlock in the search for a political 
solution to the conflict. Bonn continued to advocate the 
reestablishment of the sovereignty, independence, and 
territorial integrity of the country. 


Junblatt sought the talks in the Foreign Ministry, but, 
according to relevant sources, this was not the main 
reason for the Druze leader's visit to the Federal 
Republic. There were no further details. 
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PRC Told Arrests To Hinder Improvement of Ties 


LD1402190490 Hambure DPA in German 1136 GMT 
14 Feb 9 


[Excerpt] Bonn (DPA)—The Forcign Office has 
expressed to the Chinese ambassador in Bonn its sur- 
prise and concern about the arrest of 12 Roman Catholic 
bishops in the People’s Republic. These events would be 
a hindrance to the improvement Beying was arming for 
in relations with the Federal Republic. [passage omitted] 


Prosecutor General on Threat From Extremists 


LD2002232990 Hambure DPA in German 1631 GMT 
20 Feb 90 


[Text] Duesseldorf (DPA}—In the view of Prosecutor 
General Kurt Rebman. lefi-wing terrorists continue to 
pose a threat to the Federal Republic's internal security. 
The so-called “combat units” have regrouped, above all, 
in North Rhine-Westphalia and around Hamburg, Reb- 
mann ‘aid today at an internal policy congress of the 
North Rhine-Westphalian [NRW] Christian Democratic 
Union in the NRW Lands parliament. The commando 
level of the left-wing terrorist Red Army Faction associ- 
ation also remains in a position, in terms of manpower 
and logistics, to carry oul assassinations and attacks. 


On the other hand, Rebman said, in his view right-wing 
terrorist associations do not presently pose a threat to the 
state. Rather, right-wing extremism is “a long-term polit- 
ical problem.” However, according to Horst Waffen- 
schmidt, parliamentary state secretary in Bonn's Intenor 
Ministry, there are indications that militant mght-wing 
extremists, especially neo-Nazis, are continuing to plan 
acts of violence. The discovery of weapons and ammu- 
nition show that such projects must be taken seriously 
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President Mitterrand Begins Visit to Pakistan 


Meets With Courterpart, Bhutto 
P34220209069 Paris LE MONDE in French 
21 Feb Wp? 


[Report by Jacques Amalric] 


[Text] Islamabad—The Pakistanis are impatient with 
France and you have only to scan their newspapers of 19 
February to realize that. Most of the dailies only men- 
tioned the “historic” aspect of Mr. Mitterrand’s state 
visit to emphasize the need for Paris to finally make up 
for the affront it inflicted in 1978 when the agreement on 
the supply of a nucicar power station was revoked. 


Another grievance was also mentioned, but with infi- 
nitely less conviction: the reopening of the French dip- 
lomatic mission in Kabul. No, the great issue os decid- 
edly still this nuclear power station and it 1s difficult to 
imagine that Mr. Mitterrand ventured to visit this 
country without having some solution in mind. because 
4 categorical “no” would furthe, poison relations which 


are already complex. 


However, on 19 February, during the dinner given in his 
honor by President Ghulam Ishag Khan, Mr. Mitterrand 
did not reveal any of his intentions. He merely lef the 
door open to all hypotheses, simply stating that he will 
Strive to give “new impetus...to cconomic, technical, and 
cultural cooperation.” Of course, this statement docs not 
exclude anything, but does not announce anything spe- 
cific either. It is true that the president of the republic 
had been in Islamabad for barely two hours and only had 
around 40 minutes of talks with his Pakistani counter- 


part. 


Things must have progressed further on 20 February 
morning during the meeting Mr. Mitterrand had with 
Mrs. Benazir Bhutto but at all events nothing was to be 
revealed before the joint news conference scheduled for 
the afternoon of 20 February. Even if Mr. Mitterrand is 
prepared to give partial satisfaction to the Pakistanis, it 
is likely that he will reserve the benefit of that for Mrs. 
Bhutto rather than President Khan, who docs not really 
like her and is doing nothing to make her task easier. 


Vagueness on Kashmir 


Mr. Mitterrand was also vague about several other 
subjects which are particularly important for the Paki- 
stanis. For instance, in his speech President Khan 
emphasized the situation in Kashmir “whose population 
18 being refused the nght to self-determination by India.” 
On this subject, the head of state merely reaffirmed that 
France “maintains close relations with both India and 
Pakistan” and that “we naturally hope that those two 
friendly countries will be able to overcome this prob- 
lem.” However, this problem is not about to end, as is 
indicated by the indian decision on 19 February +o 
dissolve the Kashmir Assembly without fixing a date for 
new elections. 


FRANCE 19 


Without referring to the reopening of the French mission 
m Kabul, Pressdent Khan did not mince » wis about 
Afghanistan, after cxpressing satisfaction with France's 
former position, he sard: “If the (Soviet—LE MONDE 
editor's note) intervention was ilicgal and ummoral, its 
pawns and its consequences are no different.” And he 
once again emphasized the wmportance which the three 
million Afghan refugees have for Pakistan. Mr Mitter- 
rand could only agree and cxpress the hope for “the 
advent of a truly independent and nonaligned Afghan:- 
stan.” 


Although Mr. Mitterrand’s host avoided any direct ref- 
erence to |: nuclear power station issuc, he nonctheicss 
made numerous references to aid for the Third World 
which, he thinks, 1s likely to suffer from the upheavals in 
Eastern Europe. His condemnation of “obstacics to the 
transfer of technology” and his hope of secing Franco- 
Pakistani relations “reaching a qualitatively new cra of 
understanding and cooperation™ were clear to all! 


The fact remains that his political weakness 1s taken into 
account by the French cxperts. Some people wonder 
about the worth of assurances that a nuclear power 
Station would not be used for military purposes when 
they come from a government threatened by the military 
and by the most conservative and nationalist forces. The 
Chinese, who have just promised Pakistan two power 
Stations and whose defense minister currently m 
Islamabad, do not have the same scruples. Nor did 
France have any scruples when it came to promising 
India two power stations. 


Discusses Nuclear Plant Question 


LD2102130490 Paris Domestic Service in French 
0700 GMT 21 Feb 90 


[Excerpts] Regarding President Mitterrand’s visit to 
Pakistan, the thorny question of the nuclear power 
station which Islamabad wants to buy from France is still 
not settled. Our special correspondent im Paksitan, 
Ralph Pinto, reports: 


[Begin Pinto recording] [passage omitted] This afternoon 
he returns to Benazir Bhutto, to talk again about what’ 
Doubtless this nuclear project which 1s 80 dear to Paki- 
stan: a 900 megawatt power station. officiaily to generate 
electricity. However, cooperation with France im this 
field has been at a standstill for 12 years. The Pakistanis 
have been suspected of wanting to manufacture their 
own bomb. But it seems that for France two guarantecs 
are still necessary: signing the non-proliferation treaty, 
and also an acceptance by Pakistan of monitoring by the 
International Atomic Energy Agency. Then it will still be 
necessary to go on to study the financing. Al a time of 
tension between Indians and Pakistanis in Kashmir, and 
given the very good atmosphere between Isiamabad and 
Tehran, the moment 1s perhaps not ideal to conclude the 
affair. [end recording} 
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Mitterrand Sanctions Plant Sale 


LD2102184190 Paris Domestic Service in French 
1700 GMT 21 Feb 9 


[Text] Mitterrand and Bhutto are the «couple of the day. 
In Islamabad we have the end of Francois Mitterrand’s 


WA2202133490 


For reportage on the visit of President Francois Mit- 
terand to Pakistan, including his talks with Pakistani 
Prime Minister Bhutto on supplying nuclear technology. 
see the 20 February Near East & South Asia DAILY 
REPORT and subsequent issues. 


Government, USSR Cooperate on Market Economy 
AU2102174790 Paris AFP in English 1653 GMT 
21 Feb WO 


[Text] Moscow, Feb 21 (AFP)}—The French and Soviet 


move from a state-planned to a free-market economy, 
French Planning Minister Lionel Stoleru said here 


Wednesday [21 February]. 


Top Soviet economic officials were still of two minds on 
how to tackle the problem of reforming the economy, 
with one group advocating a temporary return to the past 
and the other calling for a decisive break with current 
practices, the minister told French journalists following 
his talks here. 


In the firs: case, a “retreat”, there would be a “pause” in 


structural changes initiated by perestroyka with a return 
to a planned economy in order to regain a rate of 
economic growth of three to four per cent a year 
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Ip. ine second case, a “decisive step”, moves towards 
abandoning the planned economy would be speeded up. 


Soviet leaders showed themscives very mmteresied in the 
workings of a partly planned and partly free-market 
economy and Sovect Prime Minister Nikolay Ryzhkov 
met Mr. Stoleru Wednesday 


The form of coonome reforms im the Soviet Union 
remains wncertam and the transition to “a socialist 
market cconomy™. one of the goals of perestroyka, has 
met with much resestance, observers here sad. 


During his stay in Moscow, Mr. Stoleru met a number of 
key economic decision makers, including first deputy 
premicr Yurty Maslyukov, who heads the planning 


authonty Gosplan, and deputy premier Lev Voronin, 
responsible for economic reform. 


Mr. Stoleru pomted to the “vital character of the 
economy under perestroyka™ and said he believed that 
“hnks between the plan and the market are at the heart 
of the problem”. 


“One doesn’! move secretly towards a market economy”, 
he said. “There has to be agreement between economic, 
political and social forces on the nature of the reforms,” 
he added 


“Our opposite numbers insisted a lot on the Soviet 
public opimion’s refusal to accept social imequalities, 
differences in living standards and they try to have both 
a market cconomy and social protection,” Mr. Stoleru 
said. 


Soviet and French authorities are looking into the imme- 
diate setting up of study groups with representatives 
from three ministries who will initially look into the 
problems of pricing and social problems in a market 
economy. 


They will also study the setting up of “micro-markets”™ in 
the financial and transport sectors in some towns. 


Mr. Stoleru, a close aide to French Premier Michel 
Rocard, had called for a “Monnet Plan” for Eastern 
Europe, with help being provided by Western Europe. 
Contacts have been initiated with all governments con- 
cerned. 


Co-German Defense and Security Council Meets 


PM2202115490 Paris LE MONDE in French 
21 Feb Wpda 


[Text] The Franco-German Defense and Security 
Council formed two years ago in Paris does not rule out 
the prospect of setting up multinational forces in Europe 
on the model of the Franco-West German brigade now 
being formed. 


Division General Klaus Naumann, head of the Political 
and Military Department of the W=st German general 
staff and secretary of the Franco rman Defense and 
Security Council, and Bertrand Dwourcg, director of 
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political affairs at the French Forcign Ministry and 
deputy secretary of that council, stated this on 19 Feb- 
ruary al a news conference devoted t> the council's work 
sence last fall when that body startex work 


According to Gen Naumann, « a “question of the 
future™ to “try to set up multinatronal forces” in Europe 
because of a new security situation im that region of the 
world, linked with the Vienna disarmament negotiations 
and the possible withdrawal of US. forces. “This is one 
way of taking account of this situation.” the West 
German general explained. “The changing situation in 
Europe forces us to use our imagination™ Mr. Dufourcg 
sand. “This 6 a path to be explored. We musi not 
automatically reject any line of thinking, and 1 «s clear 
that the idea of multinational forces is a hypothesis 
which could be envisaged. The Franco-German brigade 
is an initial model for what such a force could be,” the 
French Foresgn Ministry official added 


Regarding this 4,200-strong Franco-German brigade 
now being formed, Gen. Naumann thinks that “every- 
thing 1s gong according to plan.” “There is no sign of 
any imtention to depart from the the plan.” he said. 


“In a penod in which in Eastern Europe and the 
prospect of German reunification demand the redefini- 
tion of a security system for the continent, in which the 
expected reduction in US. forces in Europe obliges the 
West European countries to take more control of their 
defense effort, in which conventional disarmament in 
particular i cxpenencing an impetus which nobody 
would have dared belreve just one year ago.” Gen 
Naumann concluded, “It 1s of fundamental importance 
that France and the FRG cooperate even more closely on 
matters relating to Europe's security.” 


Former President Giscard d'Estaing on Europe 


LD21021432900 Paris Domestic Service in French 
1200 GMT 21 Feb 90 


[Text] Say no to a confederation, yes to a federation: in 
other words no to Francois Mitterrand but yes to Jacques 
Delors. In substance, this is the position of Valery 
Giscard d'Estaing as far as the future of Europe is 
concerned. The former president says this in an inter- 
view which he granted today to LES ECHOS. In it, he 
considers that priority should go above all cise to 
strengthening the Twelve fof the EEC]. Simon Tivolle 


reports: 


[Tivolle] Valery Giscard d'Estaing hopes that the Europe 
of the Community will, as he says, remain the radiant 
nucleus of the system. Clearly, in his opimon the hrstoric 
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task «s currently to work at the umon of the Tecive 
Valery Gescard d Estaing wants to speed up the process, 
he wants umeon as carly as the end of this ycar— as carly 
as the end of 1990— and not, as scheduled, mm two years 
ume. The Twelve must come first since, according to 
Valery Guecard dEstaing, the confederation of all the 
European states which Francor Miticrrand has set him- 
self um hes line of sight has the disadvantage of diluting 
the federative will of the Europe of today, a Europe that 
has a priority need to establish cconomax and monctary 
umion and to reform its institutions. Valery Grscard 
d Estamg recalls that East Germany is going to get into 
the community on the coattails of West Germany. that 
the GDR will thus be part of the single market from 
1993, hence the necessity for European consultations at 
the moment on German reunification. The former pres- 
ident wishes for German monctar) union and European 
monctary umion which would progress at the same pace. 
the same speed. For this to happen, 1 % necessary to 
create a Central European bank im the style of cach 
country’s own central bank. This «ica is already m the 
Delors report. Valery Giscard d'Estaing supports « and 
he hopes that the decision to set t up will be made as 
carly as June, during the next session of the European 
Council in Dublin. 


New Center-Left ‘Political Current’ Born 


LD2102111190 Paris Domestic Service in French 
1800 GMT 20 Feb 9 


[Text] It was on the 56th floor of the Montparnasse 
Tower this afternoon that a political current, not a party, 
was born. Its aim is to bring together all those im the 
centerteft who are ready to support Francors Mitter- 
rand’s polhcres with their actions and even with their 
votes. Almost all the ministers of the so-called presiden- 
tial majority were there, beginning with Minister for the 
Civil Service, Michel Durafour, who explained to 
Uerome D'Horville) the goal being sought 


[Begin Durafour recording] It is very clear that at the 
moment the Socialist Party alone cannot win the clec- 
tions. So im order to win, it needs a second pillar im the 
presidential majority. This second pillar can be made up 
not by a political grouping, but by a current of the 
centereft. It appears to us that in the future there must 
be a presidential majority with a strong Socialist Party— 
moreover, we want this—and we shall be a loyal ally to 
it. And then there must be a second pillar, a second pole, 
a second force in the presidential majority made up of 
progressive democrats whose aim is not only to rally 
those who are there but at the same time open their arms 
wide to those likely to come. [end recording] 
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De Michelis, FRG's Genscher View Europe lesues 


AU2202121490 Rome 4NSA in English 1012 GMT 
22 Feb WO 


[Text] (ANSA) Rome, Feb 22—A talk held by Premicr 


Al the end of the two-hour mecting here Wednesday 
evening [21 February], the Italan minister said the 
discussion disclosed “ample agreement on opimons and 


He went on to confirm that “iu «as clarified that the 


up.” the Itahan munister sard there was no Italhhan-French 


proposal for changing the date of the intergovernmental 
conference on EC economic and monetary umon 


Liberian President, Delegation Arrive in Rome 


ABI 302212590 Monrovia Radio ELWA in English 
2000 GMT 13 Feb 90 


[Text] President Samuel Kanyon Doe at the head of a 
16-man delegation arrived safely in Rome, Italy, today. 
According to Presidential Affairs Minister G. Alvin 
Jones, who is also chairman of the cabinet, President 
Doe and party were warmly received by top liahan 
government officials and citizens upon arrival. President 
Doe and the 16-man party left today on an official visit 
to that country. 


ITALY & VATICAN CITY 


Holds Talks With Andreotti 


4B 1602183290 Monrovia Radio ELWA in English 
2000 GMT 15 Feb 90 


: 


[Text] The Government of Libera has rece: 
mitment from the Itahan Government to renovate the 


was traveling with the president, said other projects 
discussed are to be further explored by technocal author- 
ities from Liberia and Italy 


Prior to his mecting with Prime Minister Andreotti, 
President Doe was received im audience by bes Itahan 
counterpart at the Presidential Palace, where both 
leaders reviewed current global issues, including devel- 
opments in South Africa and the need for the total 
eradication of aparthe:d. International economic issues 
with particular reference to their impact on developing 
countnes were also discussed Meanwhile, at the end of 
hes visit to Italy, President Doe has extended mvrtations 
to President Francesco Cossiga and Prime Minister 
Giwho Andreott: to vier Libena 


Pope Meets Liberia's Doe; To Visit Next Jan 


481602194490 Monrovia Radio ELWA in English 
2000 GMT 15 Feb 90 


ee ee aera hoe oe See oe 
anuary during his tour of Africa, according to an 
Executive Mansion release issued. This was disclosed 
today by the pope when he received President Samuel 
Kanyon Doe at the Vatican, Rome, Italy. Accompanred 
by cabinet ministers, the Liberian ambassador to the 
Vatican, Wilhe Givens, and other members of the 
Liberian delegation, Dr. Doe was taken on a gunded tour 
of the Vatican prior to being received in private audience 


by Pope John Paul Il. [passage omitted) 





Finland 


Pertti Paasio: USSR Treaty ‘Fine As It Is" 


PM2202103890 Helunka HUFPVUDSTADSBLADET 
in Swedish 14 Feb Wp 5 


[Report by Peter Hermansson] 


[Text] “The first two clauses im the fnendship, cooperation, 
and mutual assistance treaty between Finland and che Sowset 
Umon covering mulstary cooperation are of inthe relevance 
today. The pact should be seen, rather, as 2 manifestation of 
fnendship between Finland and the Soviet Union ~ 


So said Forcign Minister Pertti Paasio when he 
addressed Finland's Swedish Newspapermen’s Associa- 
tion yesterday. 


“The fnendship, cooperation, and mutual assistance treaty 1s 
a historic and timeless treaty, which is not linked to the 
political situation m Europe or whatever is the current 
climate between the superpowers.” Paasio said. 


Paasio admitted, in reply to « direct question, that the 
first two clauses are more or jess outdated and that the 
should be seen not as a military treaty, bul as a pact of 
fnendship and a cooperation treaty 


“Finland's neutrality would not be recognized as univer- 


Al the same time Paasio rejected the idea that the treaty 
needs to be modernized, “precisely because i 1s so tomeless 
and has worked so well for so long, it is fine as 4 i.” 


Nor does Paasio see any connection between the fnendshep. 


“In the climate im which the pact was written, « was 
quite natural to write something hike that Today | would 
like to port out that we see no connection between the 


Poland's. And on the German question Finland sets no 
conditions ~ 


Nor does Paasio sce a united Germany as 4 military 
threat in the future 
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“ht «8, of course, umpossible to predict the future, but of I 
were to try. | belewe that the poopie of Europe have 
learned cnough from history | do not even beleve thal a 
mulstarly strong and unsied Germany would represent a 
threat to peace m Europe m the future.” 


The emportance of the CSCE process 1s mcreasing all the 
whole time. as a result of the fact that the changes m the 
East are bringing with them a less stable situation im 
Europe, Foreign Minister Pertu: Pzasso sad 


“The changes mm the ninctics will make great demands on 
Finland. but they also bring with therm nce possibilities. The 
mtegration of Western Europe, which was started before the 
great changes in the Eas! began. musi now look mncreawngly 
to the East. And we m Finland must also follow develop- 
ments very carefully. The mayor changes mm the Soviet Lmon. 
the return of the market economy im Central Europe, and 
integration mm the West make great demands. but also open 
up new possibilities ~ 


As an cxample of these acw possibilities Paawo men- 
troned increased cooperation with the Soviet Umon im 
the fields of trade. the environment, and culture 


“Cooperation could ti developed with Estoma on particular 
One concrete example, for instance, s thet we could help 
Estoma with busines: management tramuing and perhaps 
educational support m the form of scholarships ~ 


The foresgn minister began his adaress by saying that it 
1s always difficult to make a speech about Europe—the 
speech 1s often out of date before ut 1s delivered Here he 
was referring chiefly to the plans for monctary union 
between the two German states 


Views Gernan Unity Implications 
PM 2202105200 Helunta HUF VUDSTADSBLADET 
in Swedish 15 Feb Wp 5 


|FINSKA NOTISBYRAN report] 


Text] In an interview im this week's edition of 

JOMEN KUVALEHTI Foresgn Minister Pertti Paaso 
sard that Finland has not adopted a final position on the 
unification of the two German states. 


Paasso added that he 1s also unable to see why a united 


Germany should be particularly worrying for Finland. 
The foreign minister 1s also disturbed by the myths about 
the Germans there have been on Finland. 


said that neutrality must be redefined if the United 








24 MORDIC COUNTRIES 


“I can emagsne that there will cn)y be neutral Counires mn 
Eurnpe, if not im this decade exactly, then a1 icast beter 
However, such a development wo id depend on many 
factors,” Paasio predicted 


He pointed out that the fate and future of ncutralsty are 
crucial im determining what Finland's position within 
the EC will be 


The current discussion about a reevaluation of the 
fnendship, cooperation, and mutual assistonce treaty 
with the Sovect Union was also raned in the interview 
Paaso repeated that there 1s no reason at all to actrvel: 
pul forward proposals for a refcrn: of the pact. This is 
not mn Finland's interest at present, he said 


Sweden 


* Defense Minister Silent on JAS Future 


OE BO268B Stockholm DAGENS NYHETER in Swedish 
18 Jan 9 p 12 


Article b, Anders Ohman: “Roine Carlsson Remains 
Answers to JAS Questions”, first paragraph 
is DAGENS NYHETER introduction | 


[Text] Defense Minister Reime Carlsson does not back the 
combat a:rcraft JAS [mult-roie combat aircraft] and does not 
want to report to the Riksdag how much in damages \ 1¢ state 
must pay if the JAS project should be shut down. 


He can conceive of giving a full report of what the 
termination of the project would cost to the Defense 
Committee 


It was Riksdag member Gudrun Schyman (Communist 
Left Party) who asked what security policy analysis is 
motivating a new combat aircraft, what the credibility of 
previous decisions 1s, and how great damages the siate 
must pay to 1G-JAS if the project is terminated. 


Roine Carisson referred to the security policy pudgment 
before the 1987 defense decision about the increased 


military strategic importance of the Nordic area and the 
important role of aur defense 


The backbone of the Swedish air defense 1s the combat 
aircraft J.37 “Viggen” which must have a suitable suc- 
cessor in the neneties. 


The defense minister's answer was largely a repetition of the 
criticasm of the JAS project in the year's Budget Bill, that it is 
unsatisfactory technicall) economically, and im its teming 
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The costs for the crash are near tu a bill-on kronor, and 
for the 110 JAS aircraft the tota’ cost kas uacreesed by 
7.3 ballbon kronor. According to the JAS agreement there 
1S 2 maxemum bmi to what the project can cost, and a 
Cosi mocrease cannot caceed the total cost of an actual 
order 


The state has so far ordered JAS aircraft for 16 tulhon 
kron oc at the 1989 proce, and from the JAS allotment 10 
bilhon kronor have been pard out, calculated im current 


proces 


Cooperation With USSR or Chernoby! Lessons 
LD21022234W Stockholm Domestic Service 
in Swedish 1130 GMT 21 Feb 9 


[Text' [Announcer] Sweden 1 to start cooperation with 
the Soviet Union to learn from the capenences of the 
Chernobyl disaster A deiegation of Soviet sucntists rs at 
present im Stockholm at the invitation of the National 
Swedish Institute of Radiation Protection, whose assrs- 
tant head is Jan Olof Snihs 


[Begin recording) [Snihs} For our part, on the part of the 
Institute of Radiation Protection, we hope to be able to 
perhaps establish cooperation which wil! teach us some- 
thing of the expenences of decontamination work, what 
problems there may be, and what practical methods 
there are, and so on, what is planned and what grounds 
for assessments there are, and [words indistinc:} 


[Reporter] But is it not at the same time the case that the 
differences are fairly great” Is 1 possible to learn very many 
lessons from the events in the Soviet Union” 

[Snshs] Well, there are differences | words indistinct} Sut 
at the same time there are also similarities regarding 
radioactive substances and such things. Many of these 
problems are such that they will perhaps emerge if 
anything should happen here in Sweden or in Northern 


Europe 


[Reporter] So through this cooperation wil! we be able to 
improve our radiation protection, our preparedness” 
{Snihs}] Yes, | think so, and this is the purpose of thes 
cooperation 


[Reporter] A number of different Swedish authorities. 
apart from the Institute of Radiation Protection, will be 
involved in the cooperation with the Soviet Union. Ths 
concerns, among others, the University of Agnculture im 
Uppsala and the National Rescue Service in Karistad 
The purpose then 1s to gain different kinds of caperrence, 
among other things in the expensive decontamination 
work around the reactor invorved in the accident. The 
setting wp of a special research laboratory under the 
management of the International Atomic Energy 
Agency, IAEA, is planned for at the Chernobyl instalia- 
tion. Jan Olof Snihs hopes that the center will be ready om 
a year's time, and even here Sweden 6 involved. fend 
recording] 
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Spokesman Denies Troops Sent to Albanian Border 


NC2102131090 Athens Domestic Service in Greek 
1230 GMT 21 Feb 90 


{Text} Government spokesman Prokopios Paviopoulos 
denied today's press reports stating that Greek troops 
were transferred to the Albanian border. Paviopoulos 
stressed that there is no such transfer of Greek troops on 
the Greek-Albanian border. 


‘Revolutionary Solidarity’ Admits To Execution 
NC2102103690 Athens Domestic Service in Greek 
0800 GMT 21 Feb 90 


[Text] The Revolutionary Solidarity organization 
assumed responsibility for executing psychiatnst Manos 


for bomb attacks in the past, but this is the first 
they admitted an execution. Their last action was 
voy he Few ge tidy og edgy Lee 
Paris on 35 Koumbaris Street in Kolonaki, Athens, on 10 
March 1989. 


* KNE Dissidents Form ‘New Leftist Current’ 


9OES0452C Athens ELEVTHEROTIPIA in Greek 
19 Jan 90 p 5 


[Text] “New Leftist Current” is the title given to the new 
group that has been formed by those who are with- 
drawing from the Central Committee and other organs 
of the KKE [Greek Communist Party] and KNE [Greek 
Communist Youth]. 


Yesterday evening they made public their own proposal 
on points of discussion about a new perspective for the 
Left in Greece in the decade of the 1990's. It is largely 
devoted to international developments, to the position 
of the working class, and to the centralization of inter- 
national capital. 

With respect to internal developments, special weight is 
given to the present transitional period, in which the 
Coalition of the Left and for Progress is playing a “key 
role” in the extending of consensus politics. The leader- 
ship of the Coalition is faulted for supporting a policy 
that renders the Left powerless politically and ideologi- 
cally. Without this support, the whole undertaking of 
consensus-building within the context of the present 
crisis would have had a doubtful outcome. 


Furthermore, the leadership of the KKE is being charged 
with changing its image, program, ideology, and policy. 
“A central aspect” of all this effort on its part is to adhere 
to an idea of government of a social-<democratic nature. 
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It beleves that despite the shrinking of its influence it 1s 
able to look toward a better political future, thanks in 
part to the accesses it gained recently into the bourgeois 
governmental machinery. 


In such an effort to give the Left a new perspective, this 
new Leftist group stresses that it is not fighting for 
exclusive control. There is room for those forces in the 
KKE and the Coalition that stand up to and differ with 
the policy of their leadership, for those forces that voice 
the radical movement within PASOK, for forces that are 
uncommitted, are Communist, are forces also of the 
extra-parliamentary Left, and for the Greens. But this 
rapprochement cannot take place under the conditions 
that their leaderships make. 

Extensive coverage is given also to the developments in 
the East bloc, with it being stressed that “the practices 
and notions that have prevailed for decades in the name 
of Marxism-Leninism and socialism have been discred- 
ited.” The group accepts as monstrous the statism that 
has spawned a gigantic apparatus that is alien and 
inimical to society while the police-state suppression of 
the political struggle has reduced the motivation for 
building socialism. 

Finally, it is stated that an objective of the New Leftist 
Current is to keep alive the vital hopes of the Leftist 
community, not to preserve grandiose expectations but 
to Organize this community for action. 


Shipyard To Build Greek-Designed Patrol Boats 


NC2202050690 Athens ATHENS NEWS in English 
21 Feb 90 pil 


[Text] The first Greek-designed patrol boats will be built 
ai the Hellenic Shipyards S.A., near Piraeus, following an 
agreement signed with the Greek Navy. 


The 55.6 metre boats will be able to reach a speed of 24 
knots and carry weapon systems, and will be capable of 
patrolling the Greek seas, particularly the Acgean, 
“under any weather conditions, and with a wide range of 
capabilities,” a spokesman for the shipyard said. 


He said the contract is for the construction of two patrol 
boats, with an option for a third one. The order is 
expected to create 400-500 new jobs over the next three 


years. 


The patrol boats were designed by the shipyard in 
cooperation with the Ydrodynamic Laboratory of the 
Athens National Technical University (Polytechnic). 


The spokesman said the shipyard has so far built for the 
Greek Navy six torpedo boats, two oilers and 15 patrols 
boats, while plans for next year include the construction 
of three large frigates. 


The shipyard is also building refrigerator ships (reefers) 
for the Soviet Union, three out of four of which have 
already been delivered. 
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Spokesman Reacts to U.S. Report on Human Rights 
742102164090 Ankara ANATOLIA in English 
1550 GMT 21 Feb 90 


[Text] Ankara (A.A}—Here is a summary of the state- 
ments of Foreign Ministry spokesman Murat Sungar 
during his weekly press bricfing on Wednesday [2! 
February]: 


Turkey has strongly reacted against a recent U.S. State 
Department report which claimed that torture is wide- 
spread in Turkey. 


Sungar said the report was based on unbiased [as 
received] and secondhand information and that human 
rights have been improved significantly in Turkey in 
recent years. 

Turkey welcomes visits of international delegations to 
conduct investigations on human mghts cases anytime, 
he added. 

Turkey is neither optimistic nor pessimistic about the 
approaching intercommunal talks on the future of 
Cyprus. 


Turkish Cypriot President Rauf Denktas and Greek 
Cypriot leader Yeoryios Vasiliou are scheduled to mect 
in New York on Feb. 26 at the call of U.N. Secretary 
General Javier Perez de Cuellar. 


Sungar said the result of the talks would mostly depend 
on the attitude of Vasiliou who seemed to be a flexible 
person in appearance, but whose previous policies were 
inflexible. 


Turkey has reacted against a recent Greek court decision 
which acquitted nine fanatical Greeks who attacked the 
Turkish Consulate in Salonika and tore down a Turkish 
flag last week. 


Sungar said his decision showed the quality of the Greek 
way of justice. 


Motion for Foreign Policy Debate Defeated 


142102212790 Ankara Domestic Service in Turkish 
2100 GMT 21 Feb 90 


[Excerpt] The motion calling for a general debate on the 
government's foreign policy was defeated at the Turkish 
Grand National Assembly today. The assembly dis- 
cussed the motion submitted by True Path Party depu- 
ties during a session chaired by Halim Aras. [passage 
omitted] 


Foreign Ministry Officials View Talks on Cyprus 


NC2202093190 Istanbul CUMHURIYET in Turkish 
19 Feb 90 p 3 


[Excerpt] Ankara (CUMHURIYET news service)}— 
With only seven days to go before the Turkish and Greek 
Cypriot representatives meet in New York, the exchange 
of diplomatic messages on Cyprus between Ankara and 
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the government of the Turkish Republic of Northern 
Cyprus [TRNC] has increased. Turkish Foreign Ministry 
officials have pointed out that Ankara regards the 
Cyprus problem “as a very sensitive issue,” as has been 
the case in the past. Meanwhile, the disclosure made by 
TRNC President Rauf Denktas a few days ago, which 
“cautioned” Ankara over Cyprus, has been assessed as a 
move to “let the outside world realize the Turkish side's 
sensitivity on the matter at a time when a significant 
pressure is expected on the problem.” 


What Ankara expects from the New York meeting ts an 
agreement for “maintaining the dialogue.” However, the 
interruption of the talks may be unavoidable if demands 
are put forward for significant concessions on the with- 
drawal of Turkish troops from Cyprus. 


The disclosures by Rauf Denktas, who will meet with 
UN Secretary General Perez de Cuellar and Greek 
Cypriot Jeader Yeoryios Vasiliou in New York on 26 
February, have been received in Ankara as “a message 
expressed in diplomatic language.” 


Asked wheitser Denktas’s remark that “Turkey cannot 
make a concession which we cannot accept on Cyprus” 
was a warning to Ankara or to southern Cyprus, a 
high-ranking Foreign Ministry official replied: “The 
Mm.x.ge is directed to the entire world. Of course, Mr. 
Usenktas uses diplomatic language very well. His words 
contain warnings about the importance of our sensi- 
<ivity. By noting that ‘the matter is a cause which 
concerns Anatolia,” he has underlined this sensitivity 
and confirmed it to the outside world.” 


The official also commented on Denktas’ view that 
“Turkey will pay a heavy cost if the Cyprus problem ts 
not effectively defended.” He said: “Had Turkey feared 
the results, it would have abandoned defending what it 
believes to be mght in Cyprus a long time ago.” 


Asked what a “heavy cost™ may be, the officials asserted: 
“Those who wish to link the situation in Cyprus with 
other questions of Turkey's foreign relations cannot 
force Ankara to abandon its justified policies. We want 
the Cyprus problem to be resolved without loss of time. 
However, no one can say that the status quo should be 
changed in Cyprus regardless of the consequences. Actu- 
ally, making concessions on Cyprus will raise the ques- 
tion of paying a heavy cost. That is what Denktas 
meant.” 


Ankara expects the meeting that will be held in New 
York on 26 February to prevent the interruption of the 
dialogue. A Foreign Ministry official said: “The talks 
should not be interrupted. However, the dic‘ogue may be 
interrupted if persistent demands are made for conces- 
sions on matters such as the withdrawal of troops from 
the island.” The official explained Turkey's view on the 
meeting on 26 February as follows: “The disclosures 
President Turgut Ozal made to President Bush in Wash- 
ingion went beyond what was expected. He clearly 
informed President Bush about Ankara’s support for the 
TRNC. The disclosure Mr. Denktas made two days ago 
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came before the New York summit. This should be seen 
as natural. The relaxation of tension between the Eastern 
and Western blocs 1s increasing the pressure on regional 
problems. This applies to Cyprus as well. Serious pres- 
sure can be expected on the TRNC and indirectly on 
Ankara. However, if he is pressed too much on matters 
such as the withdrawal of Turkish troops, Mr. Denktas 
may interrupt the talks. It is because of all this that the 
idea of holding talks for an extended period of time was 
not supported.” [passage omitted] 


Spokesman on EC Commissioner's Visit to Cyprus 


TA1602153690 Ankara ANATOLIA in English 
1510 GMT 16 Feb 90 


[Text] Ankara (A.A}—Foreign Ministry spokesman 
Murat Sungar said today “The attitude of Abel Matutes 
will clearly handicap the efforts of the United Nations to 
remove the bottleneck occured on the intercommunal 
talks because of the Greek Cypriots’ attitude, let alone 
facilitating the good-willed mission of the UN secretary 


Sungar was commenting on the statements made by the 
European Community's Mediterranean commussioner 
who visited southern (Greek Cypriot) Cyprus last week. 


Sungar said that the statements of Matutes during his 
visit reflected only the views of one community of the 
two which were politically equal and, “It is regrettable 
that the Mediterranean commissioner of the European 
Community approaches the Cyprus issue in such a 


He also recalled that statements and reports by the EC 
had not drawn any connections between the Cyprus 
probiem and the EC-Turkish relations. 


I believe that these statements of Matutes have no other 
reason than satisfying the Greek Cypriot leadership, he 
added. 


During his visit to southern Cyprus, Matutes had said 
that they recognized the Greek Cypriot Administration 
as the sole government of Cyprus. 


He had not visited the Turkish Republic of Northern 
Cyprus. 


Editorial Questions Future of Motherland Party 


NC2102132390 Istanbul CUMHURIYET in Turkish 
1S Feb 90 pp 1, 14 


[Editorial by Hasan Cemal: “Can the Motherland Party 


Recover”] 


[Excerpts] Does the Motherland Party [ANAP] have an 
opportunity to recover? Or, as a party established after 
12 September 1980, is it doomed to be erased from the 
political arena like the Nationalist Democracy Party and 
the Populist Party’ 
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According to public opinion polls, ANAP does not have 
a chance to recover. The best possibility is that ANAP 
may exist as the third party after the Social Democratic 
Populist Party and the True Path Party. The hopeless 
atmosphere in various sectors of the party confirms this 
state of affairs to a certain degree. A wave of pessimism 
about the party's political future is particularly obvious 
in the ANAP parliamentary group. The majority of 
ANAP deputies know that they will never be reelected. 
Very few believe that the party can recover. The number 
of those who think ANAP is finished is rather high. 


Nevertheless, a number of high-ranking individuals in 
ANAP believe that the party will rise again. Of course, 
President Turgut Ozal should be counted first among 
them. According to these individuals who form che 
highest echelon in ANAP, the recovery of the party 
depends on two conditions: The first is the lowering of 
the rate of inflation. The second is the question of 
restructuring ANAP. 


They believe that the good old days will return if the rate 
of inflation is lowered and the party is restructured. 


Is this possible? 


How many points can the rate of inflation be reduced? 
No one is taking seriously Minister of State Gunes 
Taner’s statement about an inflation rate in the 30 
percent range. Nevertheless, the possibility of a ony & in 
the rate of inflation has become a psychological expec 

tation among the peopic. However, the ened te rea- 
sons which prevent a drop in the rate of inflation 
continue to exist. Undoubtedly, the main reason is the 
deficits in the public sector. Meanwhile, since the tax 
revenues are known to be insufficient, then how is the 
budget deficit going to be removed? [passage omitted] 


A high-ranking official in Ankara, who is concerned with 
economic matters, said the following to us a few days 
ago: “Theoretically, the rate of inflation may be reduced 
in 1990. However, a very sensitive situation exists... 
There are many sensitive balances that are intermin- 
gied... Furthermore, a political umbrella covers every- 
thing, the nature of which has not been fully understood. 
To tell the truth, I feel uneasy. I do not fully know what 


may happen.” 


That is t's situation in the inflation sector. As far as 
ANAP is concerned, lowering the rate of inflation is one 
problem and maintaining it at its present level is 
another. The situation may be explained simply: Pro- 
ducers are angered if money supply is cut back. On the 
other hand, prices soar if the money supply 1s main- 
tained. 


In short, a political price has to be paid for maintaining 
the rate of inflation. Likewisc, a political price has to be 
paid for struggling against inflation. Once disrupted, it is 
not casy to rectify economic balances. 


Therefore, what will change if ANAP is restructured? 
How can restructuring take place? Would such a change 
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create an opportunity for ANAP to recover? We do not 
believe so. No matter how we look at that party, ANAP 
has come to the end of the road. [passage omitted] 


Paper Claims Aegean Militarized Against Turkey 
NC?102123790 Istanbul TERCUMAN in Turkish 
15 Feb 90 p8 


[Report by Tokay Gozutok] 


[Excerpts] Documentary evidence and photographs 
prove that the Greeks, who have sent two leaders of the 
Turkish community in Western Thrace to prison for 18 
months because they used the word “Turk” and who 
have turned Cyprus into a “bomb” ready to explode at 
any time, have converted the Aegean Islands into attack 
centers against Turkey, totally disregarding existing 
international agreements, particularly the Lausanne 
Agreement, between Greece and Turkey. Using NATO 
funds, the Greeks have placed a large number of artillery 
units and tanks on the islands. They have also con- 
structed ammunition depots, air fields, and control cen- 
ters for jet aircraft on the islands, which, according to the 
agreements, should be demilitarized of both troops and 
arms. Consequently, the Greeks are now capable of 
controlling Turkey's western Anatolia region and the 
Turkish air fields. [passage omitted] 


The deployment of Greek military forces on the Aegean 
Islands is as follows: 


Lesvos: One division consisting of two infantry regi- 
ments, seven infantry battalions, one special national 
guard battalion, three tank battalions, four artillery bat- 
talions, one antiaircraft battalion, and 15,000 troops. 


Khios: One infantry regiment, four infantry battalions, 
two mechanized battalions, one special national guard 
battalion, one tank battalion, two artillery battalions, 
one antiaircraft battalion, and 7,500 troops. These units 


make up one brigade. 


Samos: One brigade made up of one infantry regiment, 
four infantry battalions, two mechanized battalions, one 
special national guard battalion, two tank battalions, two 
artillery battalions, one antiaircraft battalion, and 7,500 
troops. 


Rhodes: One division made up of two infantry regi- 
ments, seven infantry battalions, one special national 
guard battalion, three tank battalions, one commando 
battalion, and 15,000 troops. 


Kos: One brigade made up of one infantry regiment, four 
infantry battalions, one special national guard battalion, 
two tank battalions, four artillery battalions, one antiair- 
craft battalion, and 8,000 troops. 


Limnos: One brigade consisting of five infantry battal- 
ions, One tank battalion, two artillery battalions, onc 
special national guard battalion, one antiaircraft bat- 
talion, and 5,000 troops. 
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Greece’s present military potential is 228,500 men. 
[passage omitted] 


Assembly Speaker Received by Indonesia's Suharto 


7A2102131790 Ankara Domestic Service in Turkish 
1100 GMT 21 Feb 90 


[Text] Kaya Erdem, speaker of the Turkish Grand 
National Assembly, has been received by President 
Suharto of Indonesia where he is currently paying an 
official visit. Erdem gave Suharto a goodwill message 
from President Turgut Ozal. 


During the meeting, Erdem pointed out that Asia will 
have a more important role to play in world economics 
in the future. That is why economic relations between 
Turkey and Indonesia must be further developed, he 
added. 


President Suharto said that his country follows with admi- 
ration the success Turkey has had in its economic devel- 
opment. He added that his country will work harder for the 
further development of bilateral cooperation. 


Kaya Erdem held a news conference at the Presidential 
Palace at the end of the meeting. He described his 
contacts in Jakarta as beneficial and constructive. He 
said that his visit will contribute to the further advance- 
ment of bilateral relations. 


Paper Deplores Legal Trends, Detention of Writer 


NC1602124190 Istanbul CUMHURIYET in Turkish 
13 Feb 90 pp 1, 17 


[Editorial: “The Trend of Affairs”} 


[Text] Muzaffer Ilhan Erdost, who is the chairman of the 
Ankara branch of the Human Rights Association and a 
publisher and writer, was detained at midnight two 
nights ago. The prosecutor's office of the State Security 
Court in Ankara determined that a written work by 
Erdost contained a criminal offense in the preface. It will 
file a lawsuit against him. The preface cannot be 
changed, nor do the writer and publisher have an oppor- 
tunity to escape. No reason can be pvt forward to justify 
Erdost's detention. 


Although the murderers of Professor Muammer Aksoy, 
who was a victim of terrorism, walk freely in Ankara or 
elsewhere in Turkey, the prosecutor's office of the State 
Security Court has decided to detain a writer, regardless 
of the fact that he is well known not only in Ankara but 
also throughout Turkey and that the location of his 
house, the whereabouts of his office, and the nature of 
his business relations are also well known. This indicates 
that while murderers may not be arrested, writers, who 
are ready to account to the law whenever they are called 
upon to do so, can be detained. 


The attitude of Nusret Demiral, prosecutor general of 
the State Security Court in Ankara, has gone far beyond 
the legal approach expected of him. When added 
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together, the developments of yesterday and today 
increase the anxiety that Demiral, instead of acting like 
a prosecutor, is actually behaving like a militant using 
State authority to implement a certain political ideology. 


We do not wish to detail his approach and behavior in 
this editorial. Nevertheless, it is difficult to say that the 
prosecutor general of the State Security Court in Ankara 
is able to maintain the balanced approach of a man of 
law. It is the legal obligation of prosecutors to accept the 
principle that the innocence of suspects is as important a 
factor as their guilt. 


The prosecutor general's office is doing everything nec- 
essary to tarnish Turkey in the eyes of the civilized 
world. Newspapers are raided, journalists and writers 
detained, and the norms of international agreements, 
which have formed a basis for “domestic laws” in 
Turkey, are violated. The prosecutor general's office 
seems to be the source of all this. 


How does Turkey look from the outside and from within 
the country? On the one hand, hundreds of Communist 
Party members are being detained, and on the other, 
concrete is being poured over the mine workers killed as 
a result of a gas explosion. Furthermore, the Communist 
Party officials, who voluntaritly returned to Turkey, 
have been on trial for 2 and 2 years. They have been held 
in custody all this time. Meanwhile, unidentified mur- 
derers have been killing people such as professors, 
policemen, and retired officers one after the other. 


No, this is not an auspicious trend of affairs... 


Greek Acquittal of Consulate Attackers Criticized 


TA2102130990 Ankara Domestic Service in Turkish 
1100 GMT 21 Feb 90 


[Text] The acquittal of the persons who attacked the 
Turkish Consulate General in Thessaloniki last year will 
encourage similar attacks against Turkish representa- 
tions in Greece. This was stated by Foreign Ministry 
spokesman Murat Sungar who was replying to a question 
on the issue. He stressed that the decision to acquit these 
people runs counter to international law and convention. 
Murat Sungar recalled that consulate territory was 
attacked and the Turkish flag was torn during the inci- 
dent. Some of the nine persons who attacked the consu- 
late were from south Cyprus. They were all acquitted by 
a Thessaloniki court a few days ago. 


Ambassador Asks Moscow To Release Jourralists 


TA2102130390 Ankara Domestic Service in Turkish 
1100 GMT 21 Feb 90 


[Text] Contacts are being held to ensure the release of the 
three Turkish journalists who were detained in Baku 
four days ago for entering Azerbaijan without a permit. 
Volkan Vural, Turkish ambassador to Moscow, has 
asked the Soviet authorities to release Mucahit Buber, 
Rafet Balli, and Irfan Sapmaz, and return them to 
Turkey. The Moscow officials have not yet responded. 
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Azerbaijan Leader Aliyev Holds News Conference 


NC 1602122790 Istanbul MILLIYET in Turkish 
13 Feb 90 pp 3, 10 


[Text] Baku (AA)}—Ebulfez Aliyev, who ts the leader of 
the Popular Front of Azerbaijan, came out of hiding for 
the first time since the Soviet military intervention in 
Azerbaijan yesterday. He asserted that the claim put 
forward by Mikhail Gorbachev that religious fanatics in 
Azerbaijan are trying to bring about an Isiamic revolu- 
tion 1s completely unfounded. Aliyev, who is 52 years 
old, recalled that the way of life in Azerbaiyan has been 
modelled on the example of the Western democracies 
since the 19th century. He noted that the philosophy of 
this system cannot be changed by the 10-year history of 
the Islamic Revolution in Iran. 


Speaking at a news conference for foreign journalists, 
organized by the Popular Front, Aliyev agreed that the 
Islamic Revolution in Iran played an important part in 
the removal of the monarchy in that country, but added 
that the use of the revolution as a means of religious 
pressure was not approved in Azerbayan. 


Aliyev, who is a professor of history and an expert on 
Middle East history, pointed out that the people of 
Azerbaijan will definitely not accept Islamic fundamen- 
talism. 


Rustam Khanly, who is one of the leaders of the Popular 
Front of Azerbaijan, also addressed the news conference. 
He recalled that Azerbaijan has been divided between 
Iran and the Soviet Union for the past 170 years and 
noted that the Popular Front will continue in its efforts 
to achieve its objective of uniting al! the Azerbaijani 
people in an undivided homeland. 


Ismai! Shikhly, who is also one of the leaders of the 
Popular Front of Azerbaijan, stated that the incidents in 
Azerbaijan, which began on 13 January and gradually 
spread, were caused by the provocations of the state 
forces. He said that the objective of the provocations was 
to create conditions which would justify a military 
intervention in Azerbaijan. 


Meanwhile, Khekmat Gadzhi-zade, who was one of the 
representatives of Azerbaijan at the Riga meeting held 
between the Popular Front of Azerbaijan and the Arme- 
nian National Movement through the mediation of the 
Baltic Council early in February, said that. regardiess of 
the acts of sabotage by the extremists, the Popular Front 
and the Armenian National Movement were able. to 
some extent, to establish a dialogue. Noting that despite 
the goodwill of the Armenian representatives the talks 
that were held in Riga did not succeed because of the acts 
of sabotage by Armenian extremists, Gadzhi-zade said 
that the telephone link that was established between the 
Popular Front of Azerbaijan and the Armenian National 
Movement three days ago created an opportunity for the 
two organizations to take up a number of urgent prob- 
lems. 
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Terrorists Killed by Security Forces in Siirt 
TA2102210690 Ankara ANATOLIA in English 
1615 GMT 21 Feb 90 


[Excerpt] Sirnak (A.A}—Alt least seven terrorists were 
killed by security forces on Wednesday in a clash which 
is stall continuing near this township in the southeastern 
province of Siurt, officials said. 

They told A.A. that security forces on Wednesday 
morning spotted a group of armed terrorists near Kizilsu 
village while patrolling in a mountainous area. At least 
seven terrorists were killed in a subsequent clash which 
was continuing Wednesday afternoon. 


The regional governorship is expected to make a state- 
ment later about the clash. [passage omitted] 


18 ‘Illegal Organization’ Members Captured 
TA1502174990 Ankara TRT Television Network 
in Turkish 1700 GMT 15 Feb 90 


[Summary] “In Adana, security forces captured 18 sus- 
pects accused of being members of an illegal organiza- 
tion.” One of the suspects had escaped from Metris 
prison in Istanbul in 1988. Eight pistols, ammunitior, 
and equipment used to forge identity cards and passports 
were seized during searches conducted in the homes of 
the suspects, who were preparing to revive their organi- 
zation im Adana. 


Businessmen To Build Hotel in Soviet Batumi 


NC1602152690 Istanbul HURRIYET in Turkish 
13 Feb Wp4 


[Text] Turkish businessmen have reached an agreement 
to construct a five-star hotel with 574 beds in Batumi, 
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the capital of the Adzhar Autonomous Soviet Socialist 
Republic within the jurisdiction of the Georgian Soviet 
Socialist Republic. 


The luxury hotel requires a $40 million investment, and 
its foundation wiil be laid toward the end of 1990. The 
construction will be complete within 24 months. 


The renowned Fordecrov Eye Hospital will have a clinic 
in the gigantic installation. Turkish architects and eng)- 
neers will draw up plans for the installation, which the 
SOYAK company and the Inter Hotels Group will 
construct, and a Turkish firm will manage. 


Jan-Nov 1989 Crude Oil Import Figures Released 


TA2002155390 Ankara ANATOLIA in English 
1805S GMT 20 Feb 90 


[Text] Ankara (A.A}—Siaty-five percent of Turkey's 
imports of crude oil in the first 11 months of 1989 came 
from Iraq, official sources reported on Tuesday [20 
February]. 


Treasury and Foreign Trade department figures show 
that Turkey's imports of crude from Iraq in Jan.-Nov. 
1989 amounted to 11.82 million tons for 434 million 
U.S. dollars 


The second country in the list of suppliers of crude to 
Turkey was Libya with 1.46 million tons costing 207.2 
millon dollars. 


Turkey's total imports of crude in the first 10 months of 
1989 were 2.38 million tons less than in the corre- 


sponding period in 1988. 


The cost of 1989's Jan.-Nov. crude imports was, how- 
ever, 36.97 million dollars more than 1988's figure. 


The cheapest crude in the last 11 months of 1989 was 
bought from the Soviet Union at 17 dollars per barrel 
and the most expensive from Algeria at 20 dollars per 
barrel. Iraq's price was 17.7 dollars, Iran's 17.5 dollars, 
and Libya's 19.3 dollars. 
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